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LEADERS DISCUSS POLICY ON ROK ECONOMIC AID 


0W141309 Tokyo KYODO in English 1235 GMT 14 Aug 81 


[Text] Tokyo, Aug 14 (KYODO)--Japan will tell South Korea at their foreign ministers meet- 
ing next week that it cannot extend economic aid in return for South Korean claims of 
bearing a defense burden for Japan, government leaders agreed Friday. 


The leaders, Priue Minister Zenko Suzuki, Foreign Minister Sunao Sonuoda and Chief Cabinet 
Secretary Kiichi Miyazawa, were discussing what policy to adopt toward the meeting, scheduled 
to start in Tokyo August 20, although they were of the view that the meeting would mark a 
beginning of new bilateral relations. 


South Korea was recently reported to be ready to ask Japan for os “ciemendvis 2nount"™ of 
economic aid in return for defense efforts to protect the freedom of the Asian region. But 
Sonoda told reporters after the meeting with Suzuki and Miyazawa ‘iat he would try to obtain 
South Korean understanding on the fact that Japan maintains a policy of not extending any 
aid that may be classified as strategic or military. 


The government leaders, however, were understood to have agreed to consider further coopera- 
tion with South Korea for the socio-economic stabilization of tlat country. The stabiliza- 
tion of South Korea will lead to the stability of Japan, they agreed. 


KIUCHI: DIVISION IN VIEWS WITH ROK REMAINS 
0W151059 Tokyo KYODO in English 1048 GMT 15 Aug 81 


[Excerpts] Tokyo, Aug 15 (KYODO)--Japan and South Kovea are still divided in their views 
on the international situation and on how they should promote bilateral ties, a ranking 
Japanese Foreign Ministry official said Saturday on his return from Seoul. 


Akitane Kiuchi, head of the ministry's Asian Affairs Bureau, said, "How far we can coordinate 
our views depends upon the foreign ministers meeting," which will open in Tokyo next Thursday. 


It will be the first meeting between Japanese Foreign Minister Sunao Sonoda and his Korean 
counterpart No Sin-yong. 


Kiuchi visited Seoul for talks with No and other government officials in preparation for 
the two-day Tokyo meeting. Kiuchi said the Koreans appeared determined to make the meeting 
a success. "It is possibly because of the troubled South Korean economy," he said without 
elaborating. 


South Korea suffered an inflation rate of more than 40 percent in 1980 as the domestic 
economy declined with a negative 5.7 percent growth. 


POLICE BUST GROUP SMUGGLING IN SOUTH KOREANS 


0W140051 Tokyo KYODO in English 0010 GMT 14 Aug 81 


[Text] Tokyo, Aug 14 (KYODO0)--Three persons, including a South Korean, have been arrested 
on the charge of illegal entry and of helping South Koreans to smuggle iuto the country, 
police saic Friday. 


They said the arrested included Won Je-bong, 30, and Toshio Fukada, 37, of Osaka. They 
said arrest warrants have been issued for four others suspected of being involved in the 
smuggling ring. 


Police said Won and Fukada were arrested at the Japanese National Railways’ Ueno station 
on March 22. At the time, Won did not possess an alien registration card. 


They said Won told them he landed in Northern Kyushu around March 19 with more than 10 other 
South Koreans aboard a Japanese fishing boat. The Koreans, he said, Jeft South Korea aboard 
another boat but transferred to the Japanese vessel on the high seas. 
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Police suspect that the Japanese members of the ring assisted in the smuggling Japan 
of more than 100 South Koreans on five occasions since last September. Each of the Koreans 
were believed to have paid 500,000 won (about yen 200,000) to the ring in order to enter 
Japan illegally, they said. 


Police also suspect that the Japanese group engaged in such activities in close contact with 
solicitors in South Korea who took charge of mobilizing Koreans desiring to come to Japan. 


- ECONOMIC PLANNING AGENCY PUBLISHES WHITE PAPER 


0W140503 Tokyo KYODO in English 0227 GMT 14 Aug 81 


[Text] Tokyo, 14 Aug (KYODO)--Following are the highlights of the fiscal 1981 white 
paper on the economy, published by the Economic Planning Agency Friday. 


Part 1: The Japanese Economy Tiding Over the Second Oil Crisis. 
Preamble: Features of the Economy iu 1980-1981 and Factors Behind Them. 


--Fiscal 1980 was the year when the Japanese economy successfully waded through difficulties 
caused by the second global oil crisis. The balance of payments showed a marked improvement 
on the current account after the deterioration in the previous years and commodity prices 
have stabilized. Stagnation of business activities--the so-called economic slowdown--is 
now apparently nearing its end. As a whole, the Japanese economy is now on the upswing 
slowly. : 


Chapter 1: Effect of the Second Oil Crisis on the Economy and Process of Its Absorption. 


--A sharp oil price increase between late 1978 and 1980 caused a slump in domestic demand and 
gave rise to moves to liquidate swollen inventories, leading to the so-called economic 
slowdown, or the deceleration of the tempo of economic expansion. The effect of the second 
oil crisis was smaller than that of the first oil crisis in 1973. This is because the 
tempo of the decrease in domestic demand was slower and the scale of inventory liquidation 
was smaller than at the time of the 1973 crisis. Exports increased sharply foilowing © 
the second oil crisis just as they did so at the time of the first crisis. 


--Commodity prices, which had been rising rapidly since 1979 mainly due to import price 
increases caused by soaring oil prices, began to stabilize in the first half of this — 
year. This came against such backdrops as import prices leveling off since the spring of 
1980 and the effect already having been absorbed. The money supply increase rate slowed 
down, forestalling the occurrence of home-made inflation, and the vicious circle of wage 
and price increases has been averted because wage raises this spring were moderate. 


--The nation's balance of payments aggravated markedly reflecting increased oil bills. 
The current-account deficit reached $13.9 billion in fiscal 1979 and $7 billion in fiscal 
1980. The current account has been showing signs of a marked improvement since the 
beginning of fiscal 1981, because exports have been steadily increasing while the tempo 
of import increase has decelerated, resulting in an improvement of the trade balance. 


Chapter 2: The State of Economic Slowdown. 


a ad 
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--In the wake of the second oil crisis, the nation's business activities slowed 
down but the itensity was so light that it is improper to call it a recession. The most - 
remarkable features of the slowdown were a sharp increase in exports and strong plant ; 
and equipment investments. In contrast, consumer spending, housing investments and 
public investments were sluggish. 


--Product inventories started building up in the latter half of 197@ and this 
trend continued until their adjustment began in the first quarter of 1980. The negative 
factor of inventory adjustment was mild on the whole, although the adjustment took a 
fairly long time in some sectors, centering on material-oriented industries. 


--In fiscal 1980, personal consumption spending registered the slowest increase 
in real terms since 1975. This is because the deflationary effect of the second oil 
crisis was felt fairly strongly in the household economy. Consumer spending, however, 
has been recovering gradually since the eeu of fiscal 1981, reflecting stabilized 
consumer prices. 


--After leveling off from the previous fiscal year, private housing investments 
declined 5.9 percent in fiscal 1980 for the biggest annual fall since fiscal 1974. 


--Corporate profits have been increasing steadily but there has been a noticeable 
profit-earning difference between large corporations and smaller enterprises. Business 
failures have also been on an uptrend. The labor si.uation, which has been improving 
steadily since 1978, showed signs of turning for the worse with the manpower supply- 
demand situation becoming increasingly tight and the unemployment rate showing an 
increase. 


Chapter 3: Development of Fiscal and Monetary Policies. 


--Japan led the advanced countries in relaxing credit after inflationary pressures 
eased in August 1980 and later. However, Japan's money supply followed a steady downtrend. 


--Japan was able to prevent home-made inflation following the second oil crisis 
and also avoided home-made deflation and economic recession. But imported inflation, 
accompanying imported deflation, and some economic declines hit the country. 


Final Chapter: Present State of Prices and Business Activities. 


--Effects of the second oil crisis are fading for the Japanese economy. Attention 
should be paid to such phenomena as the economic declines resulting in a drop in 
employment and a fractional setback in some industries. Constant surveillance is 
necessary on price moves. 


Part II: Vitality of the Japanese Economy; Its Features and Tasks. 
Preamble: Vitality of the Japanese Economy and Its Tasks. 

--The Japanese economy, which has become an advanced one, now needs not only 
conventional passive vitality but also more independent vitality. It should establish 


an independent attitude to prevent the internationil economy and society from falling 
into an unstable condition. 


Chapter 1: Vitality of the Private Sector and Its Tasks. 


--Japan's labor productivity scored an annual average growth of 8.5 percent from 
1960 through 1973. The growth slowed down to 4-5 percent in the post-oil crisis years. 
Japan still © vs at the top in labor productivity growth among advanced countries. 


Competit between corporations should be maintained hereafter. Technological 
‘innovations an. ievelopment of alternative energy sources should be promoted. The 
agricultural sector should improve its productivity and efficiency. 


Chapter 2: Roles of Public Sector. 
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--The public sector has played its role to achieve policy targets that could not be 
achieved through the market-oriented free competition. It has also fulfilled its 
responsibilities to supplement market errors. 


There are voices calling for a small government. Some of these voices regard the 
public sector as an essentially inefficient existence and call for curbing its scale. 
However, the efficiency-first principle does not apply to the public sectcr whose 
mission is to secure equality. The public sector must clarify its targets to step 
up its efficiency as the private sector is profit-oriented and against inefficiency. 


Chapter 3: Increasing Japan's Economic Vitality. 


--Trade friction is rising again as the competitive edge of Japan's industrial pro- 
ducts in terms of price has posed a threat to major western nations, which are 
inclined toward protectionism and are confronted with a rise in unemployment. 


Lack of mutual understanding is also causing friction. Japan and Western industri- 
alized nations should take the following steps to ease such friction: 1) Revitalize 
their economy; 2) Take mesures to enable West Germany and Japan to take leadership 

in protecting the global free trade system; 3) Promote trade in manufactured goods; 

4) Encourage direct investment in other nations; and 5) Adhere to orderly export trade. 


Chapter 4: Housing and Leisure. 


--The cost of house acquisition in Japan is much higher than that in major Western 
nations. As a consid ably large area of land is still available in Japan, measures 
should be taken to tu it into residential areas while paying due attention to the 
interest of farmers i. possession of sich land. 


--The growth rate of leisure time of the Japanese has slowed down considerably of 
late. The five-day work week is not as widespread in Japan as in Western nations, 
and Japanese workers take fewer paid holidays than their counterparts in other 
advanced nations. Stiff competition among Japanese businesses and their work 
ethics have so far resulted in a siowdown in the growth of leisure time among 
Japanese people. 


Final chapter: Vitality for Creation and Interchange. 


--Japan previously had to follow European examples to catch up with advanced nea «ons 
in the West and its efforts centered on the economic field. However, Japan should 
now take a more positive attitude to solve both domestic and external problems by 
increasing efforts to create and interchange with the rest of the world. 


Conclusion: Vigor To Learn and Create. 


--Japan has caught up with advanced Western nations in economic strength. Its per- 
formances in the after ath of the 1973 oil crisis surprised the United States and 
European nations, who are inclined to attribute Japan's success to "a specific 
character indigenous to Japan.” The Japanese success is a result of its promotion 
of the principle of free competition. 


--However, the Japanese position as a newcomer has changed as the world economy 
multipolarized. Japan is required to maintain the priority of the private economic 
sector while continuing the efficient role of the public sector. Furthermore, it 
is expected to intensify the efforts to protect free trade and promote the world's 
economic vitality. 
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Further Discussion of Report 
9W1404<1 Tokyo KYODO in English 0210 GMT i4 Aug 81 


[Excerpts] Tokyo, Aug 14 (KYODO)--The Japanese economy, which has successfully overcome the 
second world oil crisis, now needs to keep and raise the vitality of its private sector 
amid worldwide efforts for economic revitalization, an annual government whife paper said 
Friday. 


With perpetua.. criticism of the Japanese workaholic obviously in mind, the paper 
stressed the ne2d for workers to have more leisure time and enjoy life. "As the Japanese 
tried to catch up with the Americans and Europeans, they turned the fruit of improved 
productivity into increased income rather than cut their working hours and have more leisure 
time." "While the people's living cannot be secure or improved without vitality of their 
national econcomy, that vitality does not come without betterment in the quality of housing 
and leisure," the paper said. 


Turning to Japan's external economic relations, the paper said that Japan's increased 
exports are not the basic factor for the trade frictioy with the United States and Europe. 
"More fundamentally, these (frictions) are due to circumstances on the part of importer 
countries, such as growing inclination in Europe and the United States, particularly in 
industries losing their relative predominance, to avoid competition and the moun: ‘ng 
uneasiness resulting from unemployment," it said. 


It said that also responsible is the lack of mutual understanding which the paper said 
can often lead to protectionist moves against Japan. Typical cases of misunderstandings 
are contentions that the Japanese market is closed and that Japan aims at economic growth 
heavily dependent on export expansion, the paper said. 


It said that revitalization of industrialized economies is most important as a means of 
easing the trade frictions. It also urged West Germany to join hands with Japan in taking 
the initiative to bolster the free trade system "now being shaken as a result of a relative 
decline in America's economic capability." 


Other solutions cited by the paper included Japan's promotion of imports of manufactured 
goods, active investment abroad by Japanese businesses, and orderly marketing by Japanese 
exporters. 


On Japan's relations with non-oil producing developing countries, it said that Japan should 
offer more official development assistance (ODA), provide wider access to its market, and 
promote direct investment and technology transfer to these countries. 


Reviewing the developments in the past year, the white paper said that Japan did well in 
prices, balance of payments and the business cycle, given the repercussions of the second 
oil crisis. "Our economic performance this time has been better, compared both with other 
industrialized economies and with the previous (1973) oil crisis," it said. 


BRIEFS 


IRANIAN HOT COIL ORDERS--Tokyo, Aug 17 (KYODO)--Nippon Steel Corp and five other major steel- 
makers here have won steel product orders from Iranian steel processcrs for the first time 
in recent months. The orders for 8,000 tons of hot coil (hot rolled carbon steel sheets in 
coils) were won through two major Japanese trading houses, Nissho Iwai Corp and Toyo Menka 
Kaisha, Ltd, a Nissho official said Monday. The orderg came from several Iranian profilers 
processing hot coil into light gauge steel sections.. The steel products on order are for 
shipment in September and October. Industry sources said Iran's Metal Procurement and 
Distribution Center (MPDC) has authorized the import of another 20,000 tons or more of hot 
coil from Japan. [Text] [Tokyo KYODO in English 0300 GMT 17 Aug 81 OW) 
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NODONG SINMUN SCORES U.S. NEUTRON BOMB DECISION 


SK160924 Pyongyang KCNA in English 0919 GMT 16 Aug 81 


[Text] Pyongyang, August 16 (KCNA)--NODONG SINMUN today prints a signed commentary denouncing 
a recent decision of the U.S. administration to mass-produce neutron bombs. The commentary, 
head!ined “Dangerous Act Stepping Up New War Provocation Manoeuvres," says: 


The Reagan administration recently endorsed the start of the production of neutron bombs, 
which had been suspended so far due to the strong protest of the world people. This once 
again brings to light the nature of U.S. imperialism as a bellicose element and nuclear 
war maniac. Today when the people throughout the world are further lifting up their voices 
as never before against nuclear war, the United States decided to produce neutron bombs, 

a mass destruction weapon. This is a vicious challenge to mankind and a grave threzt to 
world peace. 


The commentary goes on: The U.S. decision to mass-produce and stockpile neut.ron bombs is 
a naked expression of its policy of nuclear blackmail to the world people and a grave act 
further intensifying the arms race and increasing the danger of nuclear war. 


Desperately trying to subdue other countries and realise their wild ambitio: for world 
domination by military "strength," while clinging to the "policy of strength," the U.S. 
imperialists give a fresh impetus to the arms race and activel. spur on the production of 
nuclear and other weapons of mass destruction. In this way the United States tries to gain 
military superiority, threaten and blackmail the world people with nuclear weapcns and 
force its will upon other ccuntries. 


The neutron bomb of the United States, aimed at mass destruction in war, was originally 
devised on the assumption of overseas deployment. On August 10 U.S. Defence Secretary 
Weinberger openly blared that the United States has already started the production of neutron 
bombs and, if ordered, would airlift them to Europe within a few hours. This shows that 

the loud advertisement of the U.S. Government that the production of neutron bombs is its 
"internal affair" and it has n~ intention to deploy them in Europe is only a lie to befool 
world public opinion. It is clear to everyone that the United States is watching for a time 
to deploy them overseas. 


The stepped-up plan of the U.S. imperialists to mass-produce neutron bombs and deploy them 
overS8eas shows their intention to use them in war for world domination and impose a nuclear 
holocaust without hesitation upon mankind. What is particularly grave is the fact that the 
U.S. imperialists, hastening preparations for new war in Korea, revealed their moves to 
deploy neutron bombs in South Korea. A spokesman of the U.S. Defei ce Department at a press 
conference on August 11 made it clear that there is the possibility of using m.utron bombs 
in the Far East, too, not only in Europe. It goes without saying that when he mentioned 
the Far East he had Korea in mind. 


The U.S. imperialists, who had turned So:th Korea into a nuclear base by introducting 
hundreds of nuclear weapons, recently decided to deploy medium-range nuclear missiles there 
and keep shipping in modern destructive weapons and combat equipment. Simulating on a war 
of aggression in Korea, they ceaselessly stage military exercises together with the South 
Korean puppet army in South Korea and in the surrounding area with the mobilization of large 
armed forces. It is an open secret that such war exercises include nuclear war exercises. 
The United States admitted itself that it is shipping nuclear weapons into Japan, too, in 
preparation for a new nuclear war in Korea. 
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We cannot but heighten vigilance against the U.S. plan to deploy new nuclear weapons in 
South Korea, persisting in reckless military provocations and war policy. If the United 
, States starts a military gamble in Korea, it will develop into a nuclear war and easily 
spread throughout the-world. Facts clearly tell once again what a grave threat the 
presence of the U.S. forces equipped with nuclear weapons in South Korea where a war may 
break out at any moment poses to peace in Asia and the world. This also proves that the 
strong demand of the world people for the withdrawal of the U.S. forces and nuclear 
weapons from South Korea is an urgent one for the defence of world peace. 


-If the United States persists in producing neutron bombs, it will be further isolated and 
rejected as 20th century cannibal. The United States must immediately stop producing 
neutron bombs and withdraw all the nuclear and other destructive weapons from South Korea 
and other areas. 


MATERIALS ON ANNIVERSARY OF LIBERATION OF KOREA 


Kim Message to Brezhnev 
SK141624 Pyongyang KCNA in English 1538 GMT 14 Aug 81 


[Text] Pyongyang, August 14 (KCNA)--The great leader Comrade Kim Il-song, general secretary 
of the Central Committee of the Workers Party of Korea and president of the Democratic 
People's Republic of Korea, sent a message of greetings on August 14 to Comrade Leonid 

Ilich Brezhnev, general secretary of the Central Committee of the Communist Party of the 
Soviet Union and president of the Presidium of the Supreme Sovict of the Union of Soviet 
Socialist Republics, on the 36th anniversary of the August 15 liberation of the Korean 
people from the colonial rule of Japanese imperialism. 


The message reads: 


I, on behalf of the Central Committee of the Workers Party of Korea, the Government of 

the Democratic People's Republic of Korea and the Korean people and on my own, extend 
fraternal greetings to you and, through you, to the Central Committee of the Communist Party 
of the So: ‘et Union and the Soviet Government and people on the 36th anniversary of the 
August 15 liberation of the Korean people from the colonial rule of Japanese imperialism. 


After our people, together with the Soviet Army, defeated Japanese militarism and achieved 
the liberation of the country, a historic turn in the building of a new life was brought 
about in our country and the fraternal friendship and unity between the peoples of Korea 
and the Soviet Union entered a new stage of development. 


Today our people are vigorously struggling to carry out the revolutionary line and attain 
ahead of schedule the new prospective goals of socialist construction set forth at the Sixth 
Congress of the Workers Party of Korea, force the U.S. troops to withdraw from South Korea, 
ease the tension in Korea and achieve the independent and peaceful reunificatioa of the 
country in accordance w_ih the proposal for founding the democratic confedera’ republic of 
Koryo. 


The Korean people believe - ~- the traditional relations of friendship and cooperation 
forged between our two parties and peoples in the common struggle against imperialism and 
for the victory of the cause of peace, socialism and communism will continue to strengthen 
and deve_op on good term. 


Availing myself of .his opportunity, I heartily wish you and the fraternal Soviet people 
new success in the struggle for the implementation of the decisions of the 26th Congress 
of the Communist party of the Soviet Union and for the development and prosperity of the 
country. 
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Brezhnev, Tikhonov Message 


SK141632 Pyongyang KCNA in Engiish 1545 GMT 14 Aug 81 


[Text] Pyongyang, August 14 (KCNA)--The great leader Comrade Kim Il-song, general secretary 
of the Central Committee of the Workers Party of Korea and president of the Democratic 
People's Republic of Korea, and Comrade Yi Choag-ok, premier of the Administration Council, 
received a message of greetings sent in joint name by party and state leaders of the Soviet 
Union L. Brezhnev and N. Tikhonov on the occasion of the 36th anniversary of the liberation 
of Korea. The message, dated August 14, reads: 


On the 36th anniversary of the liberation of Korea, we, on behalf of the Central Committee 
of the Communist Party of the Soviet Union, the Presidium of the Supreme Soviet of the USSR, 
the Council of Ministers of the USSR and the Soviet people, extend heartfelt congratulations 
to you and to the Central Committee of the Workers Party of Korea, the Central People's 
Committee and the Administration Council of the Democratic People's Republic of Korea and 
the entire Korean people. 


The debacle [as received] of the Japanese Kwantung Army by the Soviet Armed Forcer in 
August 1945 freed Korea from the coloniai rule of imperialistic Japan and provided necessary 
conditions for the realisation of the desire ot the Korean people for freedom and national 
independence. - 


A new broad road was opened up before the working people in the northern half of the country. 
People's Korea in close cooperation with the Soviet Union and other socialist countries 
confidently embarked upon the road of socialist construction. Today the Democratic 
People's Republic of Korea is a state with a developed industry and agriculture. 


August 15, the day when Korea was liberated, will remain forever in the memory of our two 
peoples as a specific day in the history of Soviet-Korean relations. The past period since 
the liberation of Korea has clearly showed that the relations of friendship and cooperation 
between the Soviet Union and the Democratic. People's Republic of Korea, based on the 
principles of Marxism-Leninism and proletarian internationalism, accord with the fundamental 
interests of the peoples of the Soviet Union and Korea and with the interests of ensuring 
peace and security in the Far East and the world over. 


On this significant day we wish you and the entire working people of the Democratic People's 
Republic of Korea new success in building socialism and carrying out the tasks put forward 
at the Sixth Congress of the Workers Party of Korea and in the struggle for achieving the 
peaceful reunification of the country on a democratic basis. 


Yi Message to Tikhonov 
$K150837 Pyongyang KCNA in English 0832 GMT 15 Aug 81 


4 
[Text] Pyongyang, August 15 (KCNA)--Coarade Yi Chong-ok, premier of the Administration 
Council, sent a message of greetings to Comrade N.A. Tikhonov, chairman of the Council of 
Ministers of the USSR. The message extends him warm greetings on the 36th anniversary of 
the August 15 holiday, th day of the liberation of the Korean people from the Japanese 
imperialist colonial rule. 


It notes that the relations of fraternal friendship and cooperation between the Korean and 
Soviet peoples have constantly developed on good terms in various fields over the last 36 
years following the liberation. : 
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Expressing the belief that the traditional friendly and cooperative relations forged 
between the two peoples wiil continue to grow in strength and develop in the future, 
too, the message wishes the chairman of the USSR Council of Ministers greater successes 
in his responsible work for carrying out the decisions of the 26th Congress of the 
Communist Party of the Soviet Union. 


Ceremonies in Moscow 
SKi60948 Pyongyang KCNA in English 0900 GMT 16 Aug 81 


[Text] Moscow, August 15 (KCNA)--Functions marking the 36th anniversary of the August 15 
liberation were held in the Soviet Union. A soiree was organized at the Friendship Hall 
in Moscow on August 13 by the Presidium of the Union of Soviet Societies of /riendship 
and Cultural Relations With Foreign Countries and the Central Committee of the Soviet- 
Korean Friendship Society. 


It was attended by Zakharchenko and Lebedev vice-chairmen of the Central Committee of 
the Suviet-Korean Friendship Society, other personages concerned and working pecrle. 
Invited there were Ambassador Kwon Hui-kyong and officials of the DPRK Embassy in Moscow. 
Speeches were made by a vice-chairman of the Central Committee of the Soviet-Korean 
Friendship Society and the DPRK ambassador. The soiree was followed by the screening of 
Korean and Soviet films. 


That day the opening ceremony of a ten-day Korean book exhibition was held at the 
foreign languages library in Moscow under the cosponsorship of the committee for 
publishing of the Soviet Union. The committee for publishing of the RSFSR, the Soviet 
Writers Union, the Soviet-Korean Friendship Society and the Soviet Booklovers Union. 
On display there were immortal classic works of the great leader Comrade Kim Il-song. 
Also on show were Korean books, photographs and picture albums. 


The ceremony was participated in by Spikhnulin, vice-chairman of the committee for 
publishing of the Soviet Union, ana other personeges concerned and working people. 
Invited there were the ambassador and officials of the DPRK Embassy in Moscow. An 
opening address of the vice-chairman of the committee for publishing of the Soviet 
Union was followed by speeches of various personages. After the ceremony, the attendants 

saw round books and photographs on display. 


KIM IL-SONG SENDS CONDOLENCES ON YUGOSLAV DEATH 


$K160842 Pyongyang KCNA in English 0834 GMT 16 Aug 81 ‘, 


[Text] Pyongyang, August 16 (KCNA)--The great leader Comrade Kim Il-song, general 
secretary of the Central Committee of the Workers party of Korea and president of the 
Democratic People's Republic of Korea, sent a message of condolence on August 15 to 
party and state leaders of the Socis‘ist Federal Republic of Yugoslavia Comrade Sergej 
Krajger, president of the Presidency of the Socialist Federal Republic of Yugoslavia, 
and Comrade Lazar Mojsov, president of the Presidency cf the Central Committee of the 
League of Communists of Yugoslavia, on the death of Comrade Stevan Doronjski, member of 
the Presidency of the Socialist Federal republic of Yugoslavia and member of the Presidency 
of the Central Committee of the League of Communists of Yugoslavia, from an illness. 
The message reads: 


\ 
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Upon hearing the sad news that Comrade Stevan Doronjski,~member of the Presidency of the 
Sucialist Federal Republic of Yugoslavia and member of the Presidency of the Central 
Committee of the League of Communists of Yugoslavia, died from an illness, I, on behalf 
of the Ceutral Committee of the Workers Party of Korea, the Government of the Democratic 
People's Republic of Korea and the Korean people and on my own, extend deep condolences 
to you and, through you, to the bereaved family of the deceased. Though Comrade Stevan 
Doronjski died, his name will remain long in the memory of the working class and 

people of Yugoslavia. 


NODONG SINMUN DECRIES SOUTH KOREAN SPY CHARGES 


SK150933 Pyongyang KCNA in English 0918 GMT 15 Aug 81 


[Text] Pyongyang, August 15 (KCNA)--The South Korean puppet poli~- headquarters 
announced on August 13 that it arrested “settled spies" of brother and sister who had 
been active in Seoul. NODONG SINMUN today carries a signed commentary titled "Foolish 
Fabrication of Those Driver to the Wall" refuting this unfounded "case." The commentary 
says that it is done more fabrication for a foul political aim. 


The heroes of the "case" advertised by them are ghost characters and the "case" itself 
is aghost case, the conmentary delcares, and goes on: As to the scale and state of 
guard of the airport and sea port which the brother and the sister had ailegedly re- 
connoitered, they are things which anyone who travels by air or aboard ship can easily 
see and they are not worth spying. To rig up the “case " in a far-fetched way, they 
had no alternative but to rake up and rely on such ridiculous materials utterly lacking 
validity. 


It is an old gare of the puppets to fabricate facts at random and kick up a row against 


others. The afore~said "spy case" is also no more than a thir farce for delivering 
themselves from the tight fix. The fabrication of this "ca: c » puppets is part 

of a premeditated anticommunist campaign to lull the anti-€ .° Tu~-'wan sentiments and 
stabilize the shaky puppet rule by diverting elsewhere the -at’ on of the South Korean 
students and people and inculcating the consciousness of ant. nist confrontation in 
their mind. 

It should not go unr _ ‘hat this “case” is timed to coincide with the undisguised 
machinations of the ,4 to strengthen South Korea-Japan tie-up. The fabricetior of 


the unfounded "case" by tnem is, no doubt, a despicable ruse to make the Japanese 
reactionaries believe the fictitious "threat of southward invasion" and get more yen 
from them under the pretext of "security" and thereby step up tie war preparations and 
piece together the bankrupt economy. 


For this very purpose the puppets make much ado about another “spy case of the north" 
in Tokyo, while raising a cry over the “spy case of brother and sister." With no lie 
or deception can the Chon Tu-hwan pupset clique put down the struggle of the South 
Korean people against fascism and for democracy or extricate itself from bankruptcy. 
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CHON SPEECH, AWARDS MARK NATIONAL DAY FETE 


Unification, Other Tasks Noted 
SK160050 Seoul THE KOREAN HERALD in English 16 Aug 81 pp 1-2 


[Text] President Chon Tu-hwan yesterday said that the nation's most immediate and urgent 
tasks are to achieve a peaceful unification, expedite industrialisation and build a 
democracy for advancing the "cause of independence" in the face of adveristy. He called for 
speedy industrialization which, he said, is the most effective guarantee of national 
security and popular well-being. 


The president then called on all citizens to faithfully carry out their own repsonsibilities, 
willingly abide by the law, maintain order and learn to respect the opinion of others. 


Chon said peaceful changes of government, which the Constitution of the Fifth Republic 
guarantees, will secure the devesopment of the nation's democracy. 


President Chon made these remarks at the National Liberation Day ceremony held at the Seoul 
Sejongf Cultural Center, with che attendance of some 3,500 government dignitaries and 
citizens. The ceremony was *>'lowed by a reception held at Kyonghoiru Pavillion near the 
capitol. 


"Our most immediate and urgent national tasks, if we are to advance the cause of inde- 
pendence in the face of adversity, are to achieve the peaceful unification of the land, 
expedite industrialization and build a democracy," the president said. The unification 
would afford the nation an unprecedented opportunity to leap forward on the strength of the 
united might of the 60 million compatriots, he said. "However, we must keep in mind that 
unification must be for the benefit of the people," Chon said. No objective should be 
placed above the people, he said. Unification by force of arms that would entail massive 
casualties and destruction can never be beneficial to the people, the president remarked. 
He emphasized that "the right path of unification can only be a peaceful one." "But 

in their delusion, the North Korean communists are wiliing to risk wholesale destruction 
of their fellow countrymen in the name of a heretic foreign ideology. This attitude is to- 
tally and completely antinational,"' Chon said. 


Recalling his earlier peace proposals made on Jan 12 and Jun 5 and Pyongyang's rejection of 
them, the chief executive said that the fundamental reason for them to open up their closed 
society, which has been completely isolated from the outside world for a full 36 years. 


The president then said he will devote his he. ¢t and energies to involve the North Korean 
communists in a dialogue. 


"Along with peaceful unification efforts, we must work harder to speed industrialization," 
the president stressed. In fact, remarkable progress in industrialization has already been 
achieved through unflagging efforts in the fact of difficult circumstances, he recalled. 


President Chon then called for the preparation for a second takeoff which, he said, means 
the building of a mature industrial society on the foundations already constructed. "In 
order to achieve this goal, it is imperative to modernize the consciousness of the people. 
The tendency to think the ends justify the means must be supplanted by a spirit of fair 
play; illusions must be replaced by iealism; and substance, rather than outward 
appearances, must be valued," the president stressed. 


If economic might can be called the major tangible asset of a strong and stable nation, the 
spirit of an independent people who realize that they are the masters of their country is 
the major intangible asset, Chon said. 


Calling for the realization of democratization, the president said the conviction that 
all citizens are the real masters of the country is the ideal core of democracy itself. 
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He recalied that ever since the founding of the first democratic government on Aug 15; 1948, 
the Korean people have all been yearning to see genuine democracy blossom. “But still we 
remained in the grip of a vicious circle. It is deplorable that democracy has not yet 
flowered, even though so many years have passed,” Chon noted. 


The most important reason for that frustration was the blocking of peaceful changes of 
government, he observed. But the Constitution of the Fifth Republic firmly guarantees 
peaceful changes of government, the president emphasized. 


"The process of democratization is no less difficult than that of industrialization. Just 
as ull the people are working hard to achieve industrialization, so all citizens must 
endeavor untiringly to achieve democratization," he said. 


The president remarked that those in positions of authority should refrain from simply 
giving orders and meddling as they often did in the past while those in the lower echelon, 
on the other hand, should discard the antiquated attitude of apathy and opportunism. "In 
this way, we must foster a climate in which everybody--regardless of whether his position 
is high or low--actively participates in his own rightful way and takes responsibility 

for his share of the work. 


"We must all realize that democratization cannot be enforced from above, but must be 
built up from the bottom. Only in this way will we be able to make democracy a truly 
established way of life." 


Presentation of Awards 
$K150144 Seoul YONHAP in English 0051 GMT 15 Aug 81 


[Text] Seoul, Aug 15 (YONHAP)--The 36th anniversary marking the national liberation 

from Japan was observed in a ceremony held Saturday morning at the Sejong Cultural Center 
in downtown Seoul with some 3,500 government officials, foreign diplomats in Korea 
attendiz.g. 


Fifteen Korean residents in Japan, including Chong Chan-chin, an advisor to a pro-Seoul 
organization of Korean residents in Japan, were conferred with orders of civil merit at 
the ceremony for their outstanding services in consolidating the unity among the Korean 
residents in Japan. 


Comments of Parties 
$K160053 Seoul THE KOREA HERALD in English 16 Aug 81 p 1 


[Text] On the occasion of the 36th liberation day yesterday, major political parties 
emphasized that peaceful efforts should be made steadily for an eventual national 
unification. 


The majority Democratic Justice Party said in a statement, "We join the whole people in 
celebrating the first liberation day since the inauguration of the Fifth Republic, and 

we once again renew our determination to construct a great Korea." It called for a 

strong national unity to effectively launch efforts for a unification in a peaceful manner. 


The Democratic Korea Party, meanwhile, said that cooperation from the United States and 
Japan is "acutely" needed for the maintenance of peace and security in northeast Asia. 
As the true meaning of the national liberation lies in the establishment of a liberal 
democratic system, the government should not reserve efforts to make legal and institu- 
tional supplements, the second largest party said. 


The Korea National Party and the Civil Rights Party also made similar comments. They 

said that "al our available efforts" should be rendered for an early national unification 
while bearing in mind that the liberal democracy is the only system guaranteeing the 
national survival. 


= _—. ie 
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UNIFICATION GROUP NAMES POLICY OFFJCIALS 


SK150543 Seoul YONHAP in English 0105 GMT 15 Aug 81 


[Text] Seoul, 15 Aug (YONHAP)--Korea's Advisory Committee for Peaceful Unification Policy 
Saturday activated its Policy Deliberation Subcommittee, naming editorial writer Cho Tok-song 
of Seoul's CHOSUN ILBO as the subcommittee's chairman. Vice President Tak Pyong-hui of 

tle Social Purification Commission of Seoul was named as the chief secretary. 


With the personnel alignment, the subcommittee, consisting of 41 leading figures of all 
walks of society, is expected to embark on its mission to study and formulate peaceful 
unification policies, recommend unification policies it worked out to President Chon Tu-hwan 
and provide advice and suggestions on unification. 


The 41 subcommittee members are from major political parties and leading social organizations 
including academic, journalistic, business bodies and labor unions. 


DJP STRENGTHENS TIES WITH ASEAN RULING “ARTIES 


SK160110 Seoul THE KOREA TIMES in English 16 Aug 81 p 1 


[Text] The Democratic Justice Party has agreed with the ruling parties of Indonesia, 
Malaysia and Singapore on exchanges of visits by party officials in a move to expand coopera- 
tion at the party level. 


The party said the accord was made in a meeting between Yi Sang-chae, assistant secretary- 
general of the party, and leading members of the ruling parties of the three nations. Yi 
is now visiting there leading a delegation « party Secretariat members. 


Party spokesman Rep Pong Tu-wan said yesterday the agreement was a part of party efforts 
to lay the groundwork for the promotion of ties in both security and trade initiated by 
President Chon Tu-hwan in his recent state visits to the ASEAN member countries. - 


According to dispatches sent to the party by Yi, he has met leading members of the ruling 
parties of the three nations and held talks at length on what the parties could do to 
promote cooperative ties. The dispatches say that the president of the Central Committee 
of the Golkar, the ruling party of Indonesia, expressed hope that he would visit Seoul 
either in September or early next year. 


Yi said in the dispatches that Daryatmo, speaker of the Indonesian Parliament, expressed 
his intention to visit Seoul in November as well as inviting Korean National Assembly 
Speaker Rep Chung Nae-huk. The Indonesian speaker visited Pyongyang last year. 


LIBYAN ECONOMIC DELEGAT..ON VISITS; TREATY SIGNED 


$K170444 Seoul YONHAP in English 0335 GMT 17 Aug 81 


[Text] Seoul, 17 Aug (YONGHAP)--Muhammad al-Manqush, visiting Libyan secretary of the 
General People's Committee for Housing, Monday morning paid a courtesy call on Korean 
Foreign Minister No Sin-yong to discuss ways of promoting bilateral cooperation. 


Manqush flew into Seoul over the weekend for a four-day visit, at the head of a four-member 
Libyan economic delegation. 


Foreign Ministry officials here said that the Libyans were scheduled to meet with Korea's 
Construction Minister Kim Chu-nam, Energy-Resources Minister Pak Pong-hwan and other govern- 
ment leaders to discuss further promoting cooperation in economic, resources and trade 
fields. 


His visit is the first by a Libyan Cabinet member since the two countries established 
diplomatic relations last December. 
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Economic Treaty Signed a 3 i 
SK170754 Seoul YONHAP in English 0750 GMT 17 Aug 81 


[Text] Seoul, Aug 17 (YONHAP)--Libya and South Korea have agreed to conclude a bilateral 
economic-technological conperative treaty and set up a governmental-level standing consulta- 
tive council between the two countries, Foreign Ministry sources here said Monday. 


According to the sources, the agreement came when Muhammad al-Manqush, visiting Libyan secre- 
tary of the General People's Committee for Housing, paid a call on Foreign Minister No Sin-yong 
at the latter's office in Seoul. 


At the meeting, the sources said, Manqush and No had agreed that the two sides would work 
out details of their talks through diplomatic channels. They also expressed satisfaction 
with the existing bilateral cooperative relations, especially in construction and trade 
fields, the sources said. ; 


Manqush flew into Seoul over the weekend for a four-day visit at the head of a four-ment r 
Libyan economic delegation. Manqush's Seoul visit is the first by a senior Libyan Government 
officiai since the two countries established dipiomatic relations last December. 


Libya plans to dispatch another trade mission, led by Undersecretary Musa Shaban of the 
General People's Committee for Economy, to Korea in the near future, another source said. 


INDIAN JOURNALIST CALLS FOR STRENGTHENED TIES 


SK170151 Seoul YONHAP in English 0139 GMT 17 Aug 81 


[Text] Seoul, Aug 17 (YONHAP’ -4 visiting Indian journalist has called for stepped-up | 
exchanges of professionals bei... Korea and India, including journalists, academics and ; 
parliamentarians. 


In an interview with THE KOREA HERALD, a local English-language daily, published Sunday, 

Prof Baldev Faj, president of India's National Integration Assembly, said that the South 

Korean Government sought to solve problems peacefully without any preconditions and added 
this was a very good foreign policy aspect. 


Raj arrived here Friday to present an international integration award to Korean President 
Chon Tu-hwan. 


Saying that the Korean president has opened up his arms of friendship to North Korea, Raj 
said such peace :2fforts by the Korean leader would be appreciated by the world. 


FURTHER ON DETAILS OF 15 AUG AMNESTY DECISION 


Students, Others Civen Pardons 
SK150538 Seoul THE KOREA TIMES in English 15 Aug 81 p 1 


[Excerpts] Government spokesman Yi Kwang-pyo, who is concurrently culture-informaticn 
minister, said that the special favor was given, on the instruction of President Chon Tu-hwan, 
to well-behaved prisoners to give them chances to participate in constructing a just, 
democratic welf ce state. 


In a statument read by Vice Culture-Information Minister Kim Yun-ho, Yi said that prisoners 
who showed sincere repentance would be given similar favors in the days ahead for the cuuse 
of nationa'\ unity. Thirty-seven of the 62 prisoners granted special pardons will be immune 
from the execution of their remaining prison terms. The 62 persons include Park Chu-sok, a 
carpenter, Choe Hun, also a carpenter, and Hwang In-kap, jobless. They were imprisoned for 
involvement {n the Kwangju riot in spring last year. 
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A great number of students who are serving prison terms for violation of martial law will 
come out of prison on special pardons. They wi}! include Chon Sung, Choe Pyong-yong’,, Pak 
Min-su, (all students at Korea University), Yi Chae-ui and Pak Tong-suk (both of Chonnam 
University), and Choe Kyong-hwan (Sungkyunkwan University). 


Two Chinese prisoners are on the list of those who will be paroled. 
KOREA HERALD Edito-ial 

SK160102 Seoul THE KOREA HERALD in English 15 Aug 81 p 4 

[Editorial: "Amnesty for National Rapport"] 


[Text] The special clemency granted by the government to 1,061 prisoners on the 36th 
national liberation anniversary yesterday plainly reaffirmed the strong intent of Presi- 
dent Chon Tu-hwan to strive for national reconciliation. The release of prisoners by 
pardon, stay of execution or parole was the latest move in the continuing show of 
magnanimity by the government of the Fifth Republic. 


Since the beginning of this year the government had granted amnesty four times already, 
before yesterday. In the first clemency, on Jan 23, former presidential candidate Kim 
Tae-chung and 11 others convicted of plotting insurgence had their prison terms reduced. 
Then, to mark the inauguration of President Chon Mar 3,a total of 5,221 persons were 
freed from prison, had their sentences cut short or regained their deprived civil rights. 
A month later, 83 convicts involved in the Kwangju rebellion of May 1980 were freed or 
had their prison terms reduced. On Buddha's birthday May 9, another 65 convicts, guilty 
of violating martial law decrees, benefited from amnesty. 


This series of acts of clemency on the part of President Chon and his government is the 
demonstration of their positive posture to confidently pursue national reconciliation and 
solidarity without regard to the past mistakes of some of our people, now that social 
stability has been res:ored after a period of unrest following the assassination of 
President Park Chong-h :i in October 1979. 


As the government spokesman said, the latest gesture of leniency was aimed at offering 
“exemplary or repentant prisoners an opportunity to join in the task of building a just, 
welfare state, thus providing 9 momentum for national harmony." In other words, the 1,061 
convicts were freed not merely under an annual customary amnesty on National Liberation 
Day, but also in keeping with the government's desire to have them play constructive roles 
in the newly-established Fifth Republic. 


Conspicuous among the freed prisoners are eight persons involved in the Kwangju incident, 
including a Catholic father who was serving a six-year prison sentence, and three former 
aides of Kim Tae-chung. Also included are 55 violators of the now-abrogated martial law 
decrees which prohibited unauthorized assembly or demonstration and unfounded rumors. In 
addition, the amnesty brought freedom to three former college students convicted during 
the late Park government of having organized an antistate youth league. The rest of 
those released yesterday are ordinary criminais and juvenile delinquents. 


The firm government intent, as shown once again in the Liberation Day amnesty, to embrace 
political offenders with an open heart is undoubtedly winning unreserved applause from 
all the people in the uation. In order to achieve the national goal of democracy, 
prosperity and justice, it is essential to put mistakes and differences of the past behind 
us and look forward in a spirit of harmony and tolerance. 


In this sense, we are much encouraged by the government promise that it will continue to 
show leniency to those prisoners who will truly repent of their past errors and show readi- 
ness to positively participate in the nation-building. 
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"BANGKOK POWERHOLDERS' TAKING 'PATH OF DANGER' 


BK171133 Phnom Penh Domestic Service in Cambodian 1230 GMT 16 Ax 81 


[Undated KAMPUCHEA commentary: "The Bangkok Powerholders Are Tailing After Beijing and 
Washington" ] 


[Text] The face of holding the international conference on Kampuchea in New York has ended 
with most shameful defeat. Progressive and peace- and justice-loving public opinion 
throughout the world has clearly exposed the true, evil faces of the Beijing and 
Washington powerholders, the opponents of peace and stability in Southeast Asia. 


In this abject farce, the actors who wore the cloaks of fake humanitarians and justice-loving 
people and who played their role more anxiously than the others were the Bangkok powerhold- 
ers. Everyoue in Southeast Asia and elsewhere in the world is well aware of the true nature 
of the Thai powerholders who are binding themselves more tightly to the aggressive (?policy) 
of the Beijing hegemonists and expansionists and the U.S. imperialists. The Bangkok 
powerholders have placed their personal interests above the sweat and blood of the Thai 
people, bringing themselves closer to the U.S. imperialists in order to beg for aid from 
these ringleaders of the warmongers. Bangk>k is also blindly serving the Beijing Chinese 
by opposing the PRK and creating instability along the Thai-Kampuchean border, in Indochina 
and in Southeast Asia as a whole. At the same time, Bangkok is profiting from this 
instability. 


Following the orders of Beijing and Washington, after Kampuchea was liberated Bangkok opened 
its border to the Pol Pot-Ieng Sary-Khieu Samphan remnants, allowing them to build camps in 
its territory along the Thai-Kampuchean border, training, feeding and taking care of them, 
and sending them food, ammunition, medicine and all kinds of clothing provided by Beijing 

in order to encourage these remnants to return to massacre the Kampuchean people. Bangkok 
then actively took part in mustering and organizing reactionary Khmers in Thai territory in 
uncountable groups in order to turn them against their own people and fatherland. 


While pretending to pity the Kampuchean people, Bangkok has used all kinds of tricks to lure 
the Kampuchean people to live in refugee camps to be used as shields for the Pol Pot-Ieng 
Sary-Khieu Samphan remnants and for plundering international aid. The most abject, cruel, 
barbarous, inhumane and despicable act was the fact that in 1979 the Bangkok powerholders 
plundered the property of the Kampuchean people and forced them to return to their father- 
land by passing through rine fields laid by the Pol Pot clique along the border area 

during which (?hundreds) of these people died or were wounded miserably. This is Bangkok's 
main busness. 


The Thai authorities have shamelessly admitted that they are the frontline defense of ASEAN 
Does this mean that the Bangkok powerholders want to become mercenaries of the Beijing 
expansionists and gendarmes of the U.S. imperialists in opposing peace and stability in 
Southeast Asia? 


The new Kampuchea, which is reviving and becoming more and more stable, poses no threat to 
Thailand's security, independence or sovereignty. But the Bangkok powerholders have 
consented to sell out the interests of their people and country in a most despicable 
manner just to tail after Beijing and Washington. They have intentionally fostered the 
murderous Pol Pot-Ieng Sary-Khieu Samphan clique which: massacred 3 million Kampuchean 
people and pumped breath into the other traitorous Khmer in order to enable them to further 
oppose the Kampuchean revolution. Moreover, the Bangkok powerholders have actively 
opposed the cause of peace and stability in Southeast Asia by committing dangerous acts, 
sending aircraft and armed vessels to encroach upon Kampuchea's land, airspace and terri- 
torial waters and firing artillery shells from Thai territory across the Kampuchean-Thai 
border, thus killing innocent Kampuchean people there. 


1 
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In July, the commander in chief of the Thai Navy went to China to ask for more military 
aid. Recently, the U.S. imperialists promised that they would provide aid to Bangkok for 
maintaining its naval and air forces. By tailing after Beijing and Washington, the Thai 
powerholders have plunged themselves deeper along the path of danger. 
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The Bangkok powerholders should turn to look at the situation in their own country which 

is facing all kinds of crises--unemployment, inflation, economic deterioration and in- 
fighting for power. As confessed by the Thai interior minister, there is an average crime 
rate of 40 cases per day and 9,600 crimes took place during the past 3 months. Even in 

the southern part of Bangkok itself, security and social order are in chaos and deteriorating. 
The unstable situation in Thailand stems from the fact that Thai authorities have pursued 

a policy which runs totally counter to the interests and aspirations of the Thai people. 

So long as they tail after Beijing and Washington in opposing peace and stability in 
Southeast Asia, the Bangkok powerholders can never avoid the danger arising from their 
playing with fire. . 


ASEAN WARNED ON PURPOSE OF ZHAO ZIYANG TOUR 


BK160616 Phnom Penh Domestic Service in Cambodian 1230 GMT 15 Aug 81 
{[Unattributed commentary: "They Are Bringing a Tiger Into Their Homes"] 


{Text] Following the meeting in New York, Zhao Ziyang, China's new premier, went to 
visit several Southeast Asian countries. In Malaysia, the Philippines, Singapore or 
Bangkok, Zhao Ziyang said repeatedly that the Soviet Union is a superhegemonist and 
Vietnam a minihegemonist, and appealed to the ASEAN countries to guard against the most 
serious threat to peace, which emanates from neither the Beijing expansionists" hegemonism 
nor the neocolonialist policy of U.S. imperialism but from the policy of peace in defense 
of national independence professed by the three Indochinese countries. For Zhao Ziyang, 
the rebirth of the Kampuchean people after being freed from genocide by the Pol Pot~-Ieng 
Sary-Khieu Samphan traitors--Beijing's most subservient lackeys--is what threatens the 
security of ASEAN countries, and the Kampuchean question is seen not as a regional affair 
but as a matter within the international framework concerning many countries, including 
the United States, Japan, Australia and New Zealand. 


This ASEAN tour by Zhao Ziyang more clearly reflects the dark design of Beijing. It is 
still fresh in our minds that after visiting China, U.S. Secretary of State Alexander 

Haig reassured China by promising to continue military pressure on Vietnam. Following 

the shameless meeting in New York to oppose the revolutionary cause of the three Indochinese 
countries, China realized the need to seek by all means to lure ASEAN countries into joining 
the diabolical alliance grouping the United States, China and Japan to create tension in 
the region. 


Wherever he arrived, Zhao Ziyang always ballyhooed about e chreat from Vietnam and the 
Soviet Union. He also asserted that China does not inter‘sre in the internal affairs of 
ASEAN countries or that China does not use the pawns pro\ .ded by Overseas Chinese residents 
and Maoist sympathizers. China is well aware, however, that in ASEAN countries there is 
a force which disagrees with its reactionary policy and which, at least, knows that once 
these countries become reckless enough to join the Sino-U.S. alliance they will lose 
everything. These countries are not satisfied with the new regime in Kampuchea, but they 
have a greater dislike for Pol Pot, Ieng Sary and Khieu Samphan. For this reason, Zhao 
Ziyang wanted to use both the stick and candy in an attempt to rally reactionary forces 
in this region to oppose the three Indochinese countries and to obstruct the negotiations 
process between the latter and the group of ASEAN countries. 
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Zhao Ziyang's tour of Southeast Asia followirg the New York conference was part of a more 
concrete implementation of the counterrevolutionary U.S. and Chinese global strategies in 
the region. It is public knowledye that recently the United States officially revealed its 
plan to restore a military bloc, grouping several countries in Southeast Asia modeled on 
SEATO, which is receiving vigorous Chinese support. 


Time has clearly indicated and is indicating more clearly the true aspects of China's policy 
toward the ASEAN countries. Observers have often commented that these countries are inviting 
a tiger into their homes. 


No forcs: can oppose the national independence movement, the peace and neutrality efforts 

and the trend toward dialogue which are being initiated between countries of similar points 
of views. No reactionary force can oppose the energetic advance of the PRK. At present, 

the reactionary policy of the United States and China is to sow poison in the ASEAN countries. 
This is because their defeat in the three Indochinese countries is still fresh. 


FLOODS, DROUGHT HINDER AGRICULTURAL PRODUCTION 


BK140954 Phnom Penh SPK in French 0401 GMT 14 Aug 81 


[Text] Phnom Penh, 14 Aug (SPK)--By the end of July, Kampuchean peasants had planted only 
29 percent of the plan as against 40 percent for the corresponding period last year. 


This year atmospheric conditions have not been favorable. Many regions have been hit by 
drought while others are submerged by rainwater. 


The cultivation of rice and other crops has been remarkably successful in regions where 
water is plentiful and where there is no d-ought. The communes along the border have almost 
fulfilled the plan set. As of the end of July, Kuttasat commune of Sisophon District has 
planted 600 ha more than the previous year and Phneat commune 290 ha more. 


Battambang Province alone has planted 199,580 ha of rice, achieving 76 percent of the plan, 
with the cultivable area doubling that of last year for the same period. Mondolkiri Prov- 
ince has fulfilled 98 percent of the target, while Kompong Cham Province has planted 65,000 ha, 
which corresponds to 60 percent of the plan, and the other provinces have cultivated from 
40-69 percent of their respective targets. 


Kratie, Takeo, Kampot and Kompong Speu Provinces have not completed the transplanting at 
the specified date because of drought. As of now, Leay Bo commune of Tram Kak District, 
and almost all communes of Bati and Samraong Districts, Takeo Province, have planted but 
little as water is scarce. The same phenomenon is occurring in Phnum Sruoch and Kong Pisey 
Districts of Kompong Speu Province. 


In order to compensate for the damage caused by drought, the peasants have planted on land 
located near water sources. The revolutionary power at all levels has )aid special attention 
to safeguarding the seedlings and the rice plants. A total of 170 techuicians have been 
sent to the regions affected by drought to operate the pumps. 


Many cadres of the people's committees and agricultural services have gone to the provinces 
to assist the peasants in hydraulic works. A large quantity of oil has been provided to 
various localities and more than 22,000 tons of seeds have been distributed. 
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Cadres of the SRV Ministry of Agriculture have closely collaborated with the revolutionary 
power and peasants of Kampuchea in building hydraulic works and repairing canals, dams 
and pumping stations. International humanitarian organizations have also contributed 

to the campaign against drought. 


In the riverine regions, flooding has devastated floating rice and other crops: in 
particular, almost 14,960 ha in Kandal Province, 14,930 ha in Kompong Cham Province, 
7,560 ha in Takeo Province and thousands of hectares more in Kompong Thom, Pursat 

and Siem Reap Provinces. The Ministry of Agriculture has exhorted the peasants of 

all localities to promote agricultural production in order to fulfill the established 
plans and the services concerned are responsible for providing all necessary assistance 
to the localities. 


In the present circumstances, the peasants of various localities have planted quickly- 
developing rice strains. The regions which have not been hit by either drought or 
flooding have expanded their cultivable area in order to assist che affected ones. In 
the regions threatened vy floods, peasants have built embankments to protect the crops 
against inundation or planted rice on high-level land. 


Urgent Measures in Phnom Penh 
BK150445 Phnom Penh SPK in French 0420 GMT 15 Aug 81 


[Text] Phnom Penh, 15 Aug (SPK)--A meeting was held in Phnom Penh on Friday [14 August] 
by the People's Revolutionary Committee of Phnom Penh city to take urgent measures 
against possible flooding. On this occasion, Keo Chanda, secretary of the Phnom Penh 
municipal party committee, highly appreciated the massive participation of the city 
inhabitants in the strengthening of dikes around the city. The meeting planned the 
construction of a 10-km dike stretching from Kbal Thanal to Prek Phneou and the 
refitting of dams at Phnom Penh Thmei and Kap Srov. 


ROUNDUP OF AGRICULTURAL REPORTAGE FOR 10-16 AUG 


BK170802 [Editorial Report] Monitored Kampuchean media have reported the following 
agricultural developments for the reporting period 10-16 August: 


Kampot: Phr:~ Penh Domestic Service in Cambodian at 0400 GMT on 15 August reports 
that in Angkhor Chey District 8,408 head of buffalo and cattle have been raised. It 
also reports that 516.5 ha of rice have been sown and 244 ha of rice transplanted. 
It adds that, with assistance from the irrigation department, 99.5 ha of ricefields 
have been irrigated. 


Kandal: Phnom Penh Domestic Service in Cambodian at 1230 GMT on 12 August and Phnom 
Penh SPK in French at 0413 GMT on 10 August carry province-wide figures on agricultural 
production. While both report that up to mid-June 18,660 ha of rice have been 
planted--which SPK adds is 700 ha more than last year--including 14,500 ha of floating 
rice, the radio reports that 6,602 ha of secondary crops such as corn have been planted, 
602 ha mare than targeted. On the other hand, SPK reports that more than 16,600 ha 

of corn have been planted, which it adds is 4,350 ha more than last year. 
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The radio adds that 521 ha of mung beans, hundreds of ha of peanuts and thousands of 

ha of vegetables have been planted. Within che first 10 days of August, the radio 
says, more than 3,000 ha of rice have been sowed and transplanted. Though Kandal 
Province's "Kien Svay District 2nly planned to grow 2,160 ha of floating rice and 2,200C 
ha of corn, up to 10 June [as heard] they have planted 2,940 ha of this kind of rice 

and 2,760 ha of corn. The radio also reports that S‘ang District planted 5,166 ha 

of floating rice and 3,491 ha of corn while Kandal Stoeng District planted 1,588 ha 

of floating rice, 100 ha more than planned. 


Kompong Cham: Phnom Penh Domestic Service in Cambodian at 1230 GMT on 16 August and 
Phnom Penh SPK in French at 1432 GMT on 13 August give province-wide figutes on agri- © 
culture production, with both reporting that 65,540 ha of rice have been planted so 

far. SPK says this represents 60 percent of zhe plan and an increase of 20 percent 
over the same period last year. The radio adds that 21,253 ha of corn and 14,671 ha 

of beans and cassava have been planted. SPK reports that 4,780 ha of slash-and-burn 
rice, 50 ha of early rice and 2,450 ha of late rice have been grown in Memot District, 
while up to mid-July more than 4,820 ha of floating rice, 41@ ha of slash-and-burn rice, 
7,840 ha of other varieties of rice and 2,000 ha of secondary crops have been planted 
in Ponhea Krek District, excluding 5,*90 ha of broadcast rice. 


SPK in French at 0400 GMT on 11 August reporte :nat efforts are being made in Prey 
Chhor District to carry out the plan of 18,380 ha of rice set fur tne current rainy 
season. The district has already planted 2,840 ha of rice, 200 ha of slash-and-burn 
rice, more than 200 ha of floating rice and more than 1,000 ha of secondary crops. 

It adds that more than 1,000 head of oxen and hundreds of pigs in the district have 
been vaccinated. According to SPK in French at 0417 GMT on 12 August, Kompong Cham 
Province's O Reang Euv District has restored 16 canals and 16 water reservoirs, which 
have saved more than 3,000 ha of rice during the drought of June and July. It notes 
that nearly 1,000 ha of early rice are ripening, and that more than 2,000 ha of secondary 
crops have been planted, and more than 3,000 ha of these crops are being planted. In 
terms of cattle, the district has 8,000 head of buffalo, more than 7,800 head of oxen, 
more than 1,000 hogs and more than 700 sows. The district's rainy season rice planting 
target is 13,940 ha. 


Kompong Chhnang: Phnom Penh Domestic Service in Cambodian at 1230 GMT on 10 August 
carries a report saying that Kompong Leng district has planted 4,455 ha of rice, 1,190 
ha of subsidiary crops and 64 ha of industrial plants. 


Takeo: Phnom Penh SPK in French at 1426 GMT on 16 August reports that up to 16 August, 
11,750 ha of rice--only 7 percent of the target--have been planted. The news agency 
puts the blame for this delay on the irregular rainfall and the subsequent drought as 
well as flash floods which have dried up some ricefields and submerged others. It 

says both the authorities and the local population have cooperated in efforts to cope 
with this situation. As a result, more than 2,900 scoops, 250 waterpumps and thousands 
of liters of fuel oil have been made available. Kirivong District, for example, 
received 10 waterpumps and thousands of liters of gasoline. 


PHNOM PENH ON SIEM REAP-ODDAR MEANCHEY VICTORIES 


BK160944 Phnom Penh Domestic Service in Cambodian 1200 GMT 15 Aug 81 


[Text] During the first 6 months, our armed forces and people in the Siem Reap-Oddar 
Meanchey Province achieved guod resuits in destr..ying the enemy infiltrating from 
Thailand and those hiding in rugged areas. 


IV. 17 Aug 81 H 6 KAMPUCHEA zi 


A total of 260 enemy were put out of action while 421 others surrendered ss with 
them 132 assorted weapons and a large quantity of important documents. 


Among all battlefronts, Rumchek--the front of battalion "Kar"—saw 20 enemies killed and 
52 captured, while in Phnum Kulen--the battlefront of the airspace-defense company— 
1l enemy were killed and 3 B-40's seized. 


Besides the operation to wipe out the enemy, our combatants also actively carried out 
propagan’a on the political line of the party and Council of State, and unveiled the 
perfidious and slanderous maneuvers of the enemy. They also actively took part in the 
production work at various stationing sites. They built 19 communal hospitals and 20 
houses in Banteay Srei District; cleaned out 45 wells in Kantuot, Sna Krau and Sre Nong; 
repaired more than 4,000 meters cf ditches in Sot Nikom and Ampil Districts; cleared 

12 km of paths; treated 17$ people for various diseases; planted 175 trees; and led people 
to build 3 bridges in Sot Nikom and Chikreng Districts. 


THAI GENERAI. DESCRIBES FIGHTING NEAR BORDER 


BK141444 Bangkok Voice of Free Asia in Thai 1000 GMT 14 Aug 81 


[Text] The director general of the Sup:‘eme “ommanid Inf. rmation Center, Lt Gen Som 
Khattaphan, has reported fierce fighting insid« *ampuchea near the Thai-Kampuchean border. 


Three Vietnamese divisions--Divisions 75, 72 and 4—are deployed about 5 km from the 
border opposite Aranyaprathet and Ta Phraya. Trenches have been dug up along the border- 
line. 


According to estimates by Thai authorities, the Vietnamese-Heng Samrin forces may be 
planning intensified operations against the Khmer Rouge forces, which have inflicted 
heavy losses on them in recent attacks. 


Lt Gen Som Khettaphan noted, however, that a growing number of North Vietnamese soldiers 
and members oi the Vietnamese-Heng Samrin forces have defected to Thailand. These army 
deserters see no point in fighting. They are also plagued by shortages of food, medicine 
and clothing. 


AFP: SIHANOUK AGREES TO KHIEU SAMPHAN MEETING BID 


NC161836 Paris AFP in English 1811 GMT 16 Aug 81 


[Text] Mougins, southern France, 16 Aug (AFP)--Khieu Samphan, president of the ousted 
Khmer Rouge regime, has indicated his willingness to meet Cambodian Prince Norodom Sihanouk 
and his former Premier Son Sann to try to form a coalition of fronts opposed to the 
Vietnamese-backed Phnom Penh regime, it was reported. The message was delivered to the 
prince today at his residence here by the Democratic Kampuchea (Khmer Rouge) ambassador 

to the United Nations Ok Sakun, reports said. 


Prince Sihanouk said he saw "no problem" with a trilateral meeting and that he would 
be in Singapore from August 30 to September 5. 


Mr Khieu Samphan proposed to meet with the prince and Mr Son Sann at "the earliest 
possible time to search for a common political platform to serve as the basis for the 
formation of such a front," the message said. He said that Cambodian compatriots and 
"friends," particularly the Association of Southeast Asian Nations, were hoping that 
such a "powerful national united front" would take shape to encourage "Vietnamese 
aggressors" to comply with UN resolutions calling for the withdrawal of their troops 
from Cambodia. 


The message followed a meeting between Prince Sihanouk and Mf Son Sann here on August 3. 
It was the first time the two had met in 1l years. 
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The prince, who heads the National United Front for an Independent, Neutral Peaceful and 
Cooperative Cambodia, agreed then to support efforts by Mr Son Sann to form a government 
of national coalition. But Mr Son Sann, who heads the Khmer People's National Liberation 
Front, said during that meeting that “all cooperation with che Khmer Rouge is impossible." 


Prince Sihanouk reported this in his reply to Mr Khieu Samphan today. 


"As far as I am concerned, there is no problem with this (proposed) meeting among the 
three of us," his .eply said, adding that he will be in Singapore between August 30 and 
September 5. 


He asked Mr Khieu Samphan to approach Mr Son Sann himself. "I (already) proposed a trilateral 
conference to him, but he did not approve the idea. It is now up to you to try to obtain 

his agreement," the message added. The prince said he was prepared to meet “any time and 

any place." 


VODK URGES KOMPONG THOM PEOPLE TO FLEE VIETNAMESE 


BK140939 (Clandestine) Voice of Democratic Kampuchea in Cambodian to Kampuchea 2300 GMT 
13 August 81 


{[Text] At present the Vietnamese enemy aggressors are cruelly <«nd barbarously intensifying 
their acts of oppression, looting, arrest and massacre against our people in Stoung District 
of Kompong Thom Province. Moreover, they are busily recruiting our male and female youths 
and people in Stoung District to fight and die in their place. However, our people have 
jointly struggled in all forms in order to prevent the Vietnamese enemy aggressors from 
recruiting and forcing them to fight and die in their place. 


On 30 July, our people--two men and four women--fled from the zone under temporary control 
by the Vietnamese enemy in (Muon Siem) and (Sangkat) villages to join our army and 
guerrillas in order to escape from recrui’‘sent by the Vietnamese enemy. These brothers 
and sisters were warmly welcomed by our army and guerrillas who provided them with all 
kinds of assistance and protection so that they can live happily in our Democratic 
Kampuchean zone. 


At present, these six brothers andsisters are joining with our army and guerrillas in the 
vigorous struggle against the Vietnamese aggressors and racial exterminators. 


We call on our compatriots in the zone temporarily controlled by the Vietnamese enemy to 

rise up and join with the Democratic Kampuchean Government, army and guerrillas in a resolute 
struggle to smash the recruitment maneuver of the Vietnamese enemy aggressors. You must 

not allow the Vietnamese enemy to recruit and send you .. fight and die in its place. You 
must not be too desperate. You must try to find a way to escape. Even if you are arrested, 
you must also find a way to escape. You may flee home and ask your parents and relatives 

to hide you. You may flee to live in other villages where relatives and friends can hide 
you from the Vietnamese enemy. You may also flee to join our Democratic Kampuchean Army 

and guerrillas or to the zouae controlled by the Democratic Kampuchean Government. Our 
Democratic Kampuchean Army and guerrillas, our PDFGNUK committee and the village and 

commune committees of our Democratic Kampuchean Government will accord all of you a most 
warm welcome and provide you with protection and all kinds of support as we have done before. 
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AFP: REMAINS FOUND BY REBELS TURNED OVER TO U.S. 


BK140715 Hong, Kong AFP in English 0551 GMT 14 Aug 81 


{[Text! Bangkok, 14 Aug (AFP)--The United States Embassy here is to send skull fragments 
recently found in Lavs for leboratory tests in Hawaii to establish whether they are the 
remains of American servicemen missing since the Vietnam war. A U.S. Embassy official 
said the remains, turned over yesterday by 4 representative of the League of Families, 
would be sent to the U.S. central identification laboratory in Hawaii over the week-end. 
According to the official, George Brooks, of the private organization rallying relatives 
of some 2,500 Areri-ans listed as missing in action in Indochina, handed to embassy 
_experts fairly compl<te skulls and fragments believed to belong to four individuals. The 
remains were repor-edly found by Lao rebel forces in the south-central part of Laos, where 
some 500 American airmen are said to have gone dowa during the war. 


KAYSONE PHOMVIHAN MAKES VISIT TO SOVIET UNION 


For reportage on the <ctivities in Moscow of Kaysone Phomvihan, general secretary of the 
LPRP and prime minister of the Lao People's Democratic Republic, see the Southeast Asia 
section of the 17 August and subsequent issues of the Soviet Union DAILY RErORT. 


MATERIALS ON 1981 PLENARY SESSIOw OF SPC ON 13 AUG 


Souphanouvong's Opc; ing Speech 
BK151017 Vientiane Domestic Service in Lao 00 GM7 14 Aug 81 


[Speech by President Souphanouvong delivered at the opening of the 1981 ordinary annual 
plenary session of the Supreme People's Council on 13 August--read by announcer] 


[Text] Respected vice premiers, respected members of the Council of Ministers and adviser 
of the government, respected vice presidents, beloved members of the Standing Committee and 
all SPC members: 


Today I am very happy to sce all SPC members at the opening of the 1981 ordinary annual 
plenary session. First, 1 would like to extend my warm, intimate and affectionate welcome 
to you. 


Over the past 7 months, since the last plenary session was held, we heve furtiier enhanced 
and expanded the victorious position of the past 5 years by implementing the eighth resolu- 
tion of the party Central Committee and the first stage of the first 5-year state plan. 
Even though it has been only a short period of time, the situation has developed with the 
following significant aspects: 


The enemies—-the U.S. imperialists, the Beijing reactionary clique and their henchmen-- 
have colluded with one another to attack our country through political and economic 
maneuvers and by employing psywar and sabotage tactics. This is done to make our people 
afraid of war and reluctant and noncommittal in economic production and construction; to 
sow discord among our various ethnic groups; to Weaken our leading organizations and 
separate them from the grassroots masses for effective infiltration through various means 
and forms; to carry out peaceful transformation; and to use their depraved culture to lure 
our youths into serving them in opposing the people and the new regime, for instance by 
bribing our cadres, state employees and workers while they are suffering from temporary 
shortcomings in their livelihood. 
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If one looks closely at the situation, however, one can see that the enemies are in a 
weakening and isolated position, and are beset by fierce internal conflicts and conflicts 
among themselves--for example, in the economic sphere, where they are unable to extricate 
themselves from the danger of inflation, unemployment and squabbles for markets. They are 
now unable to easily wage war or deceive other nations any longer. This is because the 
Soviet Union and the socialist countries are becoming stronger in all fields with every 
passing day. Even though certain countries are envvuntering some difficulties, the struggle 
of the noraligned ccuntries for safeguarding and consolidating independence and the national 
liberation movements is firmly advancing forward. Some of them are leaning toward socialism. 
The struggles of workers and laboring people in the capitalist countries for a better life 
and democracy and against the warmongering fascist system are rising high, in tune with the 
struggles of countries for peace and in opposition to the arms race, te production of 
nuc)ear and neutron weapons, war propaganda, fomenting a war of aggression and to the 
creation of chaotic, provocative and sabotage acts in all forms. 


In Southeast Asia in particular, the U.S. imperialists and the Beijing reactionary clique 
and their henchmen have colluded in using the Thai reactionary clique to attack the three 
Indochinese countries and to slander the Soviet Union. Within the ASEAN group itself, 
however, a struggle has developed to remain neutral with the Soviet Union, the United 
States and China for the sake of their own stability, independence and peace. 


China itself is faced with internal political, economic and social difficulties. Problems 
of unemployment, famine and social evils in that country are no different from those in 
capitalist countries. The Beijing reactionary clique is becoming more divided and finds 
it more difficult to muster their armed forces to carry out its adventurous scheme to 
swallow up other countries. 


All in all, we can see that the three revoluti. ary currents are continuously growing 
Stronger. The balance of force in the world is also tipping in favor of the revolution 
despite tie fact that the enemies have stepped up their collusion to carry out designs 
for sabotage in a more cunning and notoricus manner. The situation in our country is 
basically favorable to wur socialist transformation and construction. Our people, 
particularly those in rural areas, have never before had more goods available to them 
than now. This means that we are able to effectively effect the worker-peasant alliance. 
The collection of agricultural taxes and the purchase of farmers’ products have been 
revised and effectively carried out. Our work in national defense and public security 
has been more effectively executed in various provinces. We have made prompt preparations 
to holdmeetings among various ethnic tribal groups, for exanpla the Mong tribal people. 


Our regime has survived for 6 years already in spite of numerous difficulties and sabotage 
maneuvers simultaneously carried out by the enemies. This means that the trials and 
difficulties we have encountered on the road of development come from the party and state 
being mainly confined to certain big cities, for example,in the capital. The causes of 
these difficulties have not stemmed from the policies and line of our party, but from the 
following factors: 


1. Our management and command remain poor. 

2. Our policies and line are inaccessible to our laboring people of various ethnic tribes. 
eo 

This means that our cadres have ot yet thoroughly and actively popularized the policies 

and line of our party and state among the masses in the various leading economic units and 

polit’cal and cultural establishments in the country. 
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While our country is imbued with the overall strong position of the three revolutionary 
currents, we must more profoundly understand the orientation of the major tasks outlined 
by the seventh and eighth resolutions of the party Central Committee. This means that 
we must firmly hold aloft the banner of peace, national independence and socialism, 
strengthen the internal unity of our party and state, strengthen the unity among our 
people of all nationalities and tribes, further enhance our special solidarity with 
Vietnam and Kampuchea, develop all-round and effective solidarity with the Soviet Union 
and other socialist countries, develop solidarity with all friendly countries through- 
out the world, and maintain high vigilance to oppose and thwart all schemes of the U.S. 
imperialists, the Beijing reactionary clique and their henchmen. 


Our SPC members in particular have the duty to actively contribute to all spheres of 
state work, for example, in implementing the resolution adopted by the Political Bureau 
of the party Central Committee on the modification of organization and working patterns 
regarding the strengthening of unity among people of all tribes, with emphasis on unity 
among the Mong tribal people. We must direct all spheres of work to the grassroots 
level, and try to create political stability. 


At this SPC session, we will hear a report presented by the SPC Standing Committee on 
the status of the work and activities of the SPC carried out in the first half of the 
year and on the SPC's action program for the second half. We will also hear the urgent 
proposal by the Council of Ministers on the following topics: 


1. A draft law on state budgets and (?utilization) of state budgets. This topic is a 
new problem which is very important and complicated in actual practice and theoretical 
implementation. 


2. A draft law on state monopoly of banking affairs. This is also a new problem relat- 
int to the role of state and primary duty in banking operations. 


3. A report presented by the Council of Ministers on the execution of the budgets in 
the first half of 1981 and on the amendment of budgets for the second half of 1981. 


These draft laws, which will be debated and approved at this crucial session, will, 
first of ali, allow us to understand the fundamental orientatiox and tasks of the 
financial policy in the beginning period of bypassing capitalism to socialism, to 
understand the important role of state budgets in organizing the implementation of 
these fundamental orientation and tasks, and to understand the fundamental and primary 
principles of state budgets and banking operations. Due to a limited time frame, after 
the closing of this session we must continue to study the report and eiaboration 
presented by the vice premier, who acts as the representative of the Council of 
Ministers, and the documents on the two draft laws to thoroughly understand them. Then 
the SPC will appreciate the basic theory of state budgets and banking operations so that 
it will be able to effectively follow and contribute to the actual practice of this 
work, thereby truly expressing its sense of responsibility in state affairs. 


I, therefore, call on all of you to understand the significance of this session, to 
closely follow the report and viewsof the Council of Ministers, and to approve the 
documents relating to the two draft laws so that you will be able to fulfill your duties 
with a sense of joy and confidence. 


On this occasion, I would like to thank the vice premiers, members of the Council of 
Ministers, the adviser of the government and distinguished guests for attending this 
session. I wish all SPC members good health so that you can contribute much to the 
session. 


I now declare open the 1981 ordinary annual plenary session of the SPC on 13 August 1981. 
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Announcement on Closing 


BK150348 Vientiane Domestic Service in Lao GO0OU GMT 15 Aug 81 


[Announcement on the closing of the Supreme People's Council's 1981 ordinary annual 
plenary session } 


[Text] At 1400 on 13 August, the Supreme People's Council [SPC] opened an ordinary 
plenary session for the first part of 1981 [time frame not further identified] under 
the chairmanship of SPC President Souphanouvong, who is concurrently president of 
state and president of the LFNC. 


Attending the opening and closing of the session on the presidium were the vice presidents 
and the secretary general of the SPC, Vice Premiers Nouhak Phoumsavan, Phoumi Vongvichit 
and Phoun Sipaseut, and the government's adviser. 


During the working session conducted under a solemn and energetic atmosphere, the SPC 
debated the following topics: 


1. The approval of the amended budgets for the second half of 1981; 

2. The draft legislation on state budgets and (?utilization) of state budgets; 

3. The draft law on state monopoly on banking affairs; and 

4. The support of the 23 June 1981 appeal of the Supreme Soviet of the USSR on the 
struggle against the warmongering U.S. imperialists, and th: encouragement of our 
people's struggle in fulfilling their internationalist obligations in defending peace in 
southeast asia and the world. 


After the SPC members have thoroughly debated and unanimously approved these draft laws, 
they will be promulgated accordingly. 


At the same time, the SPC also heard a report of the SPC Standing Committee on the SPC 
activities carried out in accordance with its 1981 plan. 


Under such a solemn and energetic atmosphere, the SPC members showed their sense of 
responsibility by enthusiastically studying all the issues tabled at the session with 
a spirit of esteemed internationalist solidarity, thus allowing the session to be 
effectively conducted. 


After the closing ceremony, at 1800 the SPC hosted a dinner reception to further 
strengthen the affection and intimacy among the SPC members and between the SPC and the 
Council of Ministers before they return to their respective duties. All the participants 
of the session pledged to extensively popularize the contents of the draft law and the 
appeal of the SPC. Thev were very happy about the success of the session, and expressed 
confidence in the implémentation of the proposed laws to conform to the current 

situation in the LPDR during the beginning period of the era of bypassing capitalism. 


[Dated] Vientiane, 13 August 1981 
Souphanouvong's Closing Speech 
BK151344 Vientiane Domestic Service in Lao 0000 GMT 15 Aug 81 


[Speech by President Souphanouvong at 13 August closing ceremony of 1981 ordinarv 
plenary session of Supreme People's Council--read by announcer] 


[Text] Respected vice premiers; respected members of the Council of Ministers and 
adviser to the government; respected vice presidents; beloved members of the Standing 
Committee and all members of the SPC: 
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In this brief session we have, in a limited time, acknowledged and unanimously agreed to 
the two drafts laws and to the proposal on the revised budget for the last 6 months of 
1981 of the Council of Ministers. We have unanimously passed and accepted the following: 
1) the revised budget for the second half of 1981, 2) the law on the state budget and the 
right of the state budget, 3) the law on the state monopoly in banking. 


We have also heard a report of the Standing Committee on the activities of the SPC during 
the first 6 months of 1981 and approved the program of action for the last 6 months of 
1981. Regarding the various documents giving details on the aforesaid laws, and the 
significant report of the vice premiers on the revised budget for the second half of 1981, 
we will continue to carefully study them in detail so as to profoundly understand and be 
able to follow and make appropriate and positive contributions to the implementation of 
the budgets and the banking affairs. 


After hearing the report of the Standing Committee, the participants of the session expressed 
views and passed a resolution supporting the appeal dated 23 June 1981 of the Supreme 

Soviet of the USSR, an appeal which aims at implementing the peace program of the 26th 

CPSU Congress, and which has been resolutely and firmly supported by our Lao party, state 

and people. 


I, as chairman of the session, would like to praise and hail all members, particularly 

those who are not so healthy, for your best attention and your work. I would like to 

express thanks to the vice premiers for acting on behalf of the Council of Ministers in 
proposing, explaining and reviewing the discussions of the approved laws. I thank the 

members of the SPC and the adviser to the government for attending our session. I also wish 
all of you good health and success in carrying out all your tasks. I wish all members good 
health, a spirit of elation and conviction, and fruitful implementation of tasks in accordance 
with the plan. 


At this moment, I announce the closure of the annual ordinary plenary session for 1981 
of the SPC. 


Session's Communique 
BK151107 Vientiane KPL in English 0905 GMT 15 Aug 81 
[Text] Vientiane, 15 Aug (KPL)--The 1-day ordinary annual session of the People's Supreme 
Assembly [Supreme People's Council] on August 13 issuea a communique at the end of the 


session. 


In an atmosphere of seriousness and urgency, the communique reads, the People's Supreme 
Assembly examined: 


1. The adoption of the revised budget for the last months of 1981. 

2. Draft of the law on state budget and the rights of state budget. 

3. Dratt of the law on the state monopoly concerning banking. 

4. Support of the appeal of Supreme Soviet of the USSR issued on 23 June 1981 concerning 
the struggle against the warmonger U.S. imperialists and in view to boost our people's 
struggling movement to fulfill their international duties, namely, safeguarding peace 
in Southeast Asia and the world. 

The declaration further says: "After the debate, the People's Supreme Assembly members 


unanimously adopted the drafts [which] thereafter have become complete laws and immediately 
come into effect." 


"On the same occasion, the ordinary annual session of the PSA listened to the report of 
its Standing Committee on the PSA 1981 activities," the communique continues. 


On the evening of the same day, a dinner was held to mark the occasion. 
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BI CKLEY REMARKS ON MILITARY AID, REFUGEES REPORTED 


Exchange With Pren 
BK141527 Bangkok Domestic Service in Thai 1300 GMT 14 Aug 81 


[Text] U.S. Under Secretary of State for Science, Technology and Security Assistance 
James Buckley and his party called on Prime Minister Gen Prem Tinsulanon at Government 
House at 1400 today. The group is visiting Thailand from 13 to 16 August. 


The prime minister exchanged views with the U.S. under secretary of state on the question 
of regional security and the Kampuchean and refugee problems. James Buckley expressed 
his admiration for Thailand's humanitarian approach regarding its refugee policy. The 
United States, he said, fully realizes the security problem imposed on Thailand by the 
current situation in Kampuchea. As Thailand is playing an important role as a frontline 
country, the United States, which is aware of the situation, will certainly give 
favorable consideration to necessary support and assistance needed by Thailand. 


The prime minister expressed thanks for the good will of the United States. He believed 
that the cooperation given by the United States to Thailand and other ASEAN countries 
not only will contribute to the peace and stability of the region but will benefit the 
United States itself, as well as the entire world. 


Press Conference 
BK160814 Bangkok Domestic Service in Thai 0530 GMT 16 Aug 81 


[Text] James Buckley, U.S. under secretary of state for security assis.ance, met with 
newsmen this morning at the U.S. ambassador's residence prior to departu.¢« from Thailand. 
He said the United States will increase its foreign military sales credit tw Thailand 
from the present $50 million to $80 million and the value of the training prvgram for 
Thai military officers from $800,000 to $2 million. Buckley said the U.S. Government 
will continue to provide assistance to Thailand's refugee program. The U.S. Government 
also extends its sympathy to the Thai Government and people over the refugee burden. 


SIAM RAT URGES CURB IN _.S. MILITARY ASSISTANCE 


BK150753 Bangkok SIAM RAT in Thai 14 Aug 81 p 3 
{Editorial: "A Favor From the United States?" ] 


[Text] We must accept the fact that Thailand is economically, socially and politically 
an underdeveloped nation. This underdevelopment encompasses the nacional defense and 
military areas, forcing Thailand to be dependent on other countries, particularly the 
United States. 


U.S. Senator S. Hayakawa, chairman of the Senate Foreign Relations Subcommittee on 
Asia and the Pacific, said on 11 August in Bangkok that his country will steadily 
increase its assistance to Thailand. The U.S. foreign military sales credit to 
Thailand will increase from $50 million in 1981 to $80 million in 1982. Senator 
Hayakawa also anticipatec that U.S. military assistance to Thailand will increase 
further in the future. 


Senator Hayakawa agreed that the presence of some 18,000-20,000 Vietnamese troops in 
Kampuchea endangers Thailand; thus the United States must share the burden of 
strengthening Thailand's security. 
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In addition to military sales credit, Senator Hayakawa disclosed that the United States 
is going to double the number of Thai military officers undergoing training in its country. 
He said these programs will make Thai armed forces self-sufficient in the face of external 


aggression. 


Generally, the increase in U.S. military assistance can be viewed in the context that the 
United States is doing Thailand a big favor by strengthening its armed forces. A careful 
look at the matter from the other side, however, will tell one that permitting U.S. mili- 
tary assistance to increase in leaps and bounds could generate negative results. For this 
reason, it is wise to curb U.S. military assistance at a reasonable level, or some time in 
the future the United Sr.ates might use the favor it did for Thailand as a pretext to commit 
things which adversely affect Thailand's sovereignty. Such a scenario has not yet occurred, 
but the government should be aware of its possibility. 


In reality, the United States should not regard its military assistance to Thailand as a 
great favor, because this assistance is part of its scheme for reducing its strategic 
burdens in this region. Moreover, the major U.S. policy of expanding its arms sales also 
stands to benefit from the program of military assistance to Thailand. 


EDITORIALS EXAMINE U.S. ATTITUDE TOWARD SE ASIAN REFUGEES 


POST on New Situa ion 
BK170134 Bangkok POST in English 17 Aug 81 p 4 


{[Editorial: "Stop the Flood"] 


[Text] Squadron Leader Prasong Sunsiri is making the right moves to stop the flood of 
humanity from Vietnam and Kampuchea into Thailand. At one time it was proper for Thailand 
to open its doors to the refugees fleeing the invading Vietnamese forces in Kampuchea and 
even to the first boat people. These were suffering fellow human beings running away from 
war and escaping violent death. This humanitarianism by Thailand brought praise from the 
rest of the world, and aid to help us bear the increasingly heavy burden of the refugees. 


Foreign governments donated funds and offered third country resettlement, while official 

and private international organisations sprang up to provide food, medical and other 
assistance. The attention attracted towards Thailand with its refugee policy of those days 
also focussed the spotlight on the Kampuchean situation and brought sympathy to our country 
as a frontline state trying to prevent the Indochina conflict from spilling across the border 
into our territory. It helped swing world opinion to us to such an extent that an absolute 
majority of the United Nations members supported the stand taken by us and our ASEAN 

partners over the Indochina problem. 


Now the situation has changed. It is poss’ ‘e for the Kampuchean (as well as the Laotian) 
tefugees to return home to plant their owr. food cnd rebuild their country. Vietnamese 
threats to make incursions into Thailand to counter repatriation of the Kampuchean people 
to their own land only demonstrate to the world that Hanoi is only interested in denuding 
Kampuchea of Kampucheans so that it can become part and parcel of Viecnam. We must insist 
on the right of the Kampuchean people to repossess their homeland. 


It has also been discovered that the boat people bribing their way out of Vietnam are 

trying to get homes in the United States, dream destination of hundreds of thousands in 
Southeast Asia crowding American embassies for visas. The American authorities, particularly 
those who have been recently visiting Thailand, have wised up to the fact that the boat 
people are not refugees in the true sense of the word but “economic emigrants." United 
States acceptance of these boat people is actually encouraging more and more Vietnamese to 
leave their country. Thais who had failed to get visas to the U.S. had even gone out in 
boats in the hope of being pickedup by U.S. naval vessels. 
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The American administration, whose people are already getting sick and tired of having 
Cuban, Mexican and Haitian as well as the Indochina refugees, can be expected to reexamine 
its attitude on the Vietnamese boat people. We ourselves are now regarding them as 
"illegal immigrants" and taking steps to carry out voluntary repatriation of Kampuchean 
refugees at the border holding centres. However, the U.S. will have to admit those boat 
people who have been accepted by Thailand on the understanding that the U.S. would 

arrange their resettlement. Thailand cannot, for political as well as economic reasons, 
allow them to remain here. 


The new policies of both Thailand and the United States towards "economic emigrants" from 
Indochina are necessary also because new refugee problems in Afghanistan and other parts 

of the world are diverting aid funds elsewhere and because less and less countries desire 
to provide resettlement facilities. We do not want to be left holding the baby. 


NATION REVIEW on New Policies 
BK170135 Bangkok NATION REVIEW in English 17 Aug 81 p 4 
{Editorial: "The Fuss Over Who a Refugee Really Is"] 


[Text] During a press conference on August 13 here given by a group of visiting American 
congressmen from the Judiciary Committee of the House of Representatives, Congressman 
George Danielson from California was asked by a reporter: "Mr Danielson, you said that 
in your opinion many of these people do not conform to the idea of a refugee. Well, if 
these people are not refugees, what would you suggest should be done with them once 

they get there?" 


The reply has evesive, at best. "Well, this is a very difficult problem...there are many 
problems in this world that we don't know how to solve. But the people in my country, in 
my part of the country, at least, are concerned, you might say they are almost alarmed. 
How long will this flow continue? How many are there going to be?" 


The American people back home reading the accounts filed by the spate of U.S. delegations 
who have just come and gone from Thailand must have been totally confused. Another 
group, a four-member panel headed by former Assistant Secretary of State Marshall Green, 
reported to U.S. Secretary of State Alexander M. Haig Jr after a three-week visit to 
Southeast Asia recently that most of the Vietnamese boat people were “legitimate refugees’ 
and that the U.S. should continue reset.ling them at the present--or even increased-- 
levels. The Green mission also proposed that the U.S. should continue indefinitely to 
offer permanent residence to thousands of Vietnamese who have fled their homeland. 


In Bangkok here, some confusion has also arisen over an earlier report quoting Thai 
authorities as saying that Vietnamese boat people arriving in Thailand after Aug 15 
would not be given resettlement in third countries. Instead, according to the report, 
they will be remanded in a camp in Si Khieu of Nakhon Ratchasima, which is in itself a 
detention centre. That story has not been confirmed--nor has it been officially denied. 
Nobody is quite sure whether the BBC and VOA should now officially broadcast this 
statement so that the potential "boat people" in Vietnam, as alleged by some U.S. 
officials back in Washington, would know once and for all their "fate" should they decide 
to flee. 


The Marshall Green commission's conclusion and the Danielson's group apparently did not 
reach similar conclusions. But that does little to help Thailand's dilemma. 
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Our concern here is that while the debate on how to determine an “economic” and a “political” 
refugee from Indochina, the American commitment cannot waiver. [sentence as published] 

The selfish attitude expressed by some U.S. congressmen who came through here, seeing things 
only through their own tainted glasses and worried only about their so-called “constituencies” 
back home must not overshadow the basic fact that if the American people are asking, 

“How long will this flow continue?", the Thai people, too are asking the same question--and 
could much less afford to share the “economic slice" being snatched away from them by the 
refugees. 


The United States can and must continue to share the responsibilities with other industrialised 
countries--if for no other reason, simply because while the debate continues back in the 

U.S. on the issue, the burden is growing right here in Thailand. We hope the various 

groups of U.S. lawmakers who have come this way will go home and explain to their "con- 
stituencies" the burden being imposed on the Thai people. 


The refugee problem mustn't be politicized back home for selfish reasons. It involves 
many, many other parties and Thailand's position cannot be ignored in the whole scheme 
of things. 


We know what American political rhetoric is all about. We also realise that some of the 
U.S. congressmen only saw the tip of the iceberg of the refugee problem here. But as 
Congressman Danielson said, there are many problems in this world that we don't know how 
to solve. So why jump to conclusions instead of taking a good look at the issue right in 
the region before ma”ing public statements which only add more confusion to the issue? 


GEN PRAYUT COMMENTS ON CPT, PRC, USSR, NEW POST 


POST Report 
BK151517 Bangkok POST in English 15 Aug 81 p 1 


[Text] A new Thai communist party has been formed in Laos, the newly-appointed commander 
in chief of the army, Gen Prayut Charumani said yesterday. 


The new party, known as "Pak Mai"--literally translated as New Party--leaned toward Russia 
and Vietnam, the general said. Thai intelligence officials learnt about "Pak Mai" from 
defectors and were now keeping a cluse watch on its activities, he said. 


However, Gen Prayut said the Communist Party of Thailand was still the nation's most 
important enemy. 


He accused “ill-intentioned" countries of backing the party and said that communists had 
to be eliminated if Thailand was to move toward a democratic system. 


Gen Prayut said that he detested coups and warned pressure groups to refrain from staging 
or backing coups if they did not want Thailand to fall to the communists. 


Relations with China were improving, Gen Prayut said. "But underground relations between 
the CPT and the Chinese Communist Party are continuing and are not likely to be terminated 
easily," he said. He wished the CCP could be as friendly toward the Thai Government as 
the Chinese Government, however. Ger Prayut complained that although Beijing claimed it 
had closed down the CPT radio station in southern China, the station was still managing to 
beam messages to Thailand. 


Asked if he thought it was necessary for the prime minister of Thailand to be a military 
man, Gen Prayut said he did, and vowed that he would support the government, which he said 
was honest and had done the right things. 
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He announced that he would not involve himself in politics and would adhere strictly to 
the principles of justice in supervising the army, rewarding the good men and punishing 
the bad. 


The general listed what he said were the five major menaces to society in the south: 
the CPT, the Communist Party of Malaya, separatist bandits, common bandits and 
criminals, and self-interésted influential people. To deal with these problems, he 
said, government officials in southern provinces must be honest and all parties 
concerned, including the police, civil servants and soldiers, must cooperate witi: each 
other. 


NATION REVIEW Report 
BK151638 Bangkok NATION REVIEW in English 15 Aug 81 p 3 


[Text] Newly-appointed Army Commander in Chief Gen Prayut Charumani said yesterday 

Thailand will be the next target of the Soviet expansionism policy and singled out the 

Soviet Union and Vietnam as the immediate external threats to the security of the 

country. "The next target of expansionism by the Soviet Union through its proxy-- 
Vietnam--in this region is Thailand," he told a press conference at the army auditorium. 


He said the internal threat to the country came from the Communist Party of Thailand 
(CPT) despite assurance from Beijing that it had halted all aids to the party. 
“Although the Chinese Government might have stopped its assistance to CPT, we are 
convinced that the Communist Party of China still supports CPT," he said. 


Chinese Premier Zhao Ziyang said during his stop-over in Bangkok on Thursday that 
Beijing only extended "political and moral support" to the communist movements in the 
region. China, he said, would make sure that such support would not hamper its rela- 
tions with the governments in Southeast Asia. 


Commenting on reports that Soviet-trained communists had been infiltrating Thailand 
from Laos, Gen Prayut said there had been attempts to set up a pro-Soviet communist 
party here, but they did not materialize. 


The newly-installed army chief said pro-Soviet communist insurgents who had surrendered 
to government authorities claimed that such attempts were thwarted by the pro-China CPT. 


“Our intelligence reports said ti at CPT has adamantly tried to obstruct any efforts by 
the Soviet Union to establish its influence here," he said. 


He said that the army under his leadership was ready to back every good government and 
brace itself for both internal and external threats regarding the security of the 
country. 


He said he had no ambition to jump into the political arena and was satisfied with the 
new post he would assume on August 26. 


Asked to comment on coups, the new army c-in-c said that he disliked the means to solve 
the country’s problem. "We have to be unwavering because coups would finally lead to 
the catastrophe of the country." 

Radio Report 


BK140941 Bangkok Domestic Service in Thai 0530 GMT 14 Aug 81 


[Excerpt] Asked about comments by some people that the present government is unable to 
solve the country's economic problems, Gen Prayut [Charumani] said it is easy to 
criticize others, pointing out that every country, democratic or communist, is facing 
economic problems. The government has been earnestly trying to solve economic problems, 
as indicated by its employing able and honest men to perform in economic portfolios. 


IV. 17 Aug 81 36 


Gen Prayut said after 26 August--date of his taking over the army commander post--he will 
create increased unity in all ranks in the army. He will also concentrate on efficient 
development of the army in accordance with the allocated budget by paying special atten- 
tinn to national security. He said he will adhere to the democratic administration 
svstem with the king as head of state. 


MILITARY CLASHES WITH COMMUNISTS IN SURAT THANI 


BK160933 Bangkok Domestic Service in Thai 1300 GMT 15 Aug 81 


[Text] According to the Public Relations Department correspondent in Surat Thani, at 
about 0930 today about 30 communist terrorists ambushed a military unit under the command 
of Capt Suwan Chumthani while the unit was on its way to hold neeting with people at Ban 
Khirirot, Tambon Chang Sai, Kanchanadit District in Suriat Thani Province. A number of 
soldiers were killed and wounded in the ambush. 


Meanwhile, the combined civilian-police-military Unit 42 reported that at 1915 on 

14 August officials of the special operation unit in Ban Saeng Arun, Khiri Ratthanikhom 
District in Surat Thani Province, while conducting a joint patrol near the village with 
local civilian volunteers, clashed with some 10 communist terrorists for about 5 minutes. 
One communist terrorist was killed. There were no casualties on the official side. A 
pistol with ammunition and items of field gear were seized from the communist terrorists. 


ROCKETS FROM KAMPUCHEAN FIGHTING HIT PRACHIN BURI 


BK160716 Bangkok Domestic Service in Thai 0530 GMT 16 Aug 81 


[Text] According to the Public Relations Department correspondent at the Aranyaprathet 
information center, fighting in Kampuchea near the Thai-Kampuchea border has broken out 
again. Yesterday three rockets fired from Kampuchea landed in Ban Khok Sabaeng in Thai 
territory, wounding two Thai residents. The victims have been moved to the Aranyaprathet 
District hospital. A security unit has been dispatched to the village to protect the 
residents and advise them on self-defense measures. 


The correspondent also reported that this morning at 0800 two Vietnamese soldiers 
surrendered themselves to Thai soldiers at Ang Sila District [name as heard], Prachin 
Buri Province. They said that they were sent to fight in Kampuchea near the Thai border 
and that they fled because they were tired of fighting. 
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NHAN DAN DENOUNCES U.S. NEUTRON BOMB PRODUCTION 


0W170727 Hanoi VNA in English 0703 GMT 17 Aug 81 


[Text] Hanoi, 17 Aug (VNA)--The Reagan administration's recent decision to produce the 
neutron bomb has aroused strong opposition from many countries, including the United States, 
while gladdening Beijing only, remarks NHAN DAN in a commentary today. 


The paper points out: "Public cpinion in the West affirms that this is a dangerous policy 
aimed at stepping up the arms race, opposing international detente and obstructing the 
resumption of the SALT talks between the Soviet Union and the United States." 


It notes that the arguments used by the White House and the Pentagon to justify this 
erroneous decision have only further strained the international situation. 


The paper recalls that some warmongering U.S. circles thought it possible for them to gain 
military superiority by frantically stepping up the arms race, particularly by producing 
the most barbarous weapons. "However," it adds, "in the present balance of world forces, 
this assumption is not practical." Some responsible U.S. officials try to make believe 
that this is only a defensive measure against the so-called Soviet threat to Europe. But 
for all its justifications, the United States can only incur ever stronger condemnation 
from world public opinion, NHAN DAN concludes. 


NHAN DAN: ZHAO ZIYANG'S ASEAN TOUR INEFFECTIVE 


BK160558 Hanoi International Service in English 1000 GMT 15 Aug 81 


[NHAN DAN 15 August commentary on Chinese Premier Zhao Ziyang's recent visit to four 
ASEAN countries] 


[Text] Chinese Premier Zhao Ziyang has just concluded his trip to four ASEAN countries-- 
the Philippines, Malaysia, Singapore and Thailand. But in spite of his rhetoric, he 

seems to have gained nothing at all. Right after Zhao Ziyang left Kuala Lumpur, Malaysian 
Foreign Minister Ghazali Shafie bluntly said that the result of the Chinese premier's 
visit was poor. As observers in Malaysia put it: Zhao wanted to take up the stick of the 
U.S. secretary of state to form a front against the Soviet Union and Vietnam. Public 
opinion is very sensitive to this and always keeps vigilant. 


Zhao Ziyang, as a result of public concern, could not set fot on Indonesia, a big country 

in Southeast Asia. Worse still, during the time of Zhao's visit to four other ASEAN coun- | 
tries, public opinion in Indonesia repeatedly warned these countries to be aware of China's | 
diplomatic offensive aimed at driving a wedge between the ASEAN and Indochinese countries. 
Indonesia's number two figure, Mr Sumitro [as heard], also warned ASEAN not to be split | 
or shaken by “7hao Ziyang's visit and not to fall into China's trap. 


Though Zhao triec\ his flirting with the hosts, there is still concern over the growing 
alliance between the United States and China, including the U.S. decision to sell offensive 
weapons to China. A number of persons in ASEAN countries have good reason to say that no 
one can rule out the possibility of China using supply of U.S. weapons to attack ASEAN 

some day. Though Zhao Ziyang pledged to support the establishment of a zone of peace, 
freedom and neutrality in Southeast Asia, his words could hardly convince anybody. Former 
Interior Minister of Malaysia Ghazalie Shafie said recently that China's ultimate aim in 
Southeast Asia is to establish its domination in this region. 
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Another aim of Zhao Ziyang's hasty trip is to incite a confrontation between the ASEAN 

and Indochinese countries and prevent the trend of dialogue in this region. To achieve 
this, Zhao tried to drum up the so-called threats from the Soviet Union and Vietnam to 

Southeast Asia. But it is safe to say that those who talked with Zhao elso listened Ly 
one ear. The ASEAN countries, through different to some extent, are all aware that it 

is useful to maintain dialogue with the Indochinese countries. 


Not a few persons in these countries have realized that Zao Ziyang's allegation by linking 
China's normalization of relations with Vietnam to the presence of Vietnamese troops in 
Kampuchea is so absurd and jarring. There is no doubt that the Chinese premier put the 
cart before the horse. Vietnam has its troops in Kampuchea because of *he Chinese threat 
to the sovereignty and security of Kampuchea and Vietnam. So, the prerequisite for the 
withdrawal of Vietnamese troops from Kampuchea must be an end to the Chinese threat. 


Moreover, what right is it for the Chinese prewier to use the problems of a third country 
as a bargaining condition? Vietnam protests against China's collusion with the United 
States to oppose peace and independence of other nations but it does not take China's 
renouncement of its collusion with the United States as a precondition for the normaliza- 
tion of the relations between the two countries. 


With the habit of looking down on others, the Chinese authorities are always ready to tell 
other nations to do this and that but no principle, no justice and no morality whatsoever 
allow the Chinese authorities to stipulate for others to make friends or foes. In the 
twentieth century, no one can accept this. 


One major aim of Zhao Ziyang's trip to the Southeast Asian countries is to appease the 

host countries in the face of sabotage activities by Maoist rebel groups fostered and 
commanded by China. The head of the Chinese Government said that the relations between 
Beijing and rebel groups are limited in the political and spiritual fields. So what, if 
not material aid, is China's setting up of radio stations for the rebel groups, its 

supply of food and shelter to them and telling them how to carry out activities of harrass- 
ment and subversion? Isn't it true that in Thailand, the Philippines and Malaysia, depots 
of Chinese-made weapons have been found in these countries? 


Whatever Zhao Ziyang might say, no one in Southeast Asia believes that China will give up 
‘ts aid to Maoist groups because if it did so, there would remain no card for China to put 
pressure on and no local pro-China forces for China to carry out its plan to annex South- 
e\st Asia. In fact, the Chinese authorities do not behave well toward the ASEAN countries. 
They only want to kill all countries in Southeast Asia, but it is difficult to kill all 

at a time so they have to kill one by one. They want to woo ASEAN to join them in opposing 
the Indochinese countries. In the past, they pledged to fight the United States to the 
last Vietnamese. Today, they are trying to ight the Indochinese countries to the last 
ASEAN man. Let's see who was better than China in verbally attacking and praising the 
Soviet Union in the past. However, today China turns its back and colludes with the 

United States against the Soviet Union. Also, in the past, China promised to have its 
relations with Vietnam as close as teeth and lips. But today, failing to subdue Vietnam, 
it frenziedly opposes Vietnam. Volte-face is the nature cf the Chinese authorities. 

We can see it clearly through the disputes among the Chiiese authorities themselves. No 
one can be sure that in the future China will not turn back to oppose the ASEAN countries. 
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AGRICULTURAL COOPERATION ACCORD SIGNED WITH LAOS 


0W161553 Hanoi VNA in English 1507 GMT 16 Aug 81 


[Text] Hanoi, VNA August 16--An agreement on scientific and technological cooperation for 
1981 between Vietnam's Ministry of Agriculture and Laos' Ministry of Agriculture, Forestry 
and Irrigation was signed here this afternoon by Duong Hong Dat, vice minister of the host 
ministry, and Khamphet Phomnachan, vice minister of the guest ministry. 


The Lao Ministry of Agriculture, Forestry and Irrigation delegation led by Vice Minister 
Khamphet Phommachan visited Vietnam from August 10. It paid tribute at the Ho Chi Minh 
mausoleum and visited the late president's house and work place. It was cordially received 
by Nguyen Ngoc Triu, minister of agriculture. The delegation worked with the Ministry of 
Agriculture, made contacts with the Ministries of Forestry and Water Conservancy, the General 
Department of Meteorology and Hydrology, and visited the College of Agriculture Number 1 

and other establishments. 


PHAM VAN DONG WRITES TO TIKHONOV ON FLOODS 


OW151515 Hanoi VNA in English 1452 GMT 15 Aug 81 


[Text] Hanoi, VNA August 15--Chairman of the Council of Ministers Pham Van Dong today sent 
a message to his Soviet counterpart, N.A. Tikhonov, expressing his deep concern on learning 
that a typhoon recently hit several areas in Sakhalin Province and Khabarovsk region. The 
message said that the people and the Government of Vietnam share the profound concern of the 
Communist Party and the Government of the Soviet Union and wish them early success in over- 
coming the consequences of the typhoon. 


AMBASSADOR NGUYEN MINH PHUONG VISITS PANAMA 


0W141533 Hawoi VNA in English 1515 GMT 14 Aug 81 


[Text] Hanoi, VNA August 14--Ambassador Nguyen Minh Phuong, special envoy of chairman of 
the Council of Ministers Pham Van Dong, paid an official friendly visit to the Republic of 
Panama from August 10-12. 


On August 10, Ambassador Nguyen Minh Phuong paid tribute at the tomb of General Omar Torrijos 
Herrera, the late commander of the Panamanian armed forces, a tireless combatant for 
Panama's sovereignty and honour and a friend of the Vietnamese people. 


On August 12, Dr Aristides Royo Sanchez, president of the Republic of Panama, cordially 
received the Vietnamese ambassador. 


Nguyen Minh Phuong delivered .o the Panamanian president a letter from Premier Pham Van Dong, 
which expresses Vietnam's sclidarity with and full support for the Panamanian people's just 
struggle to defend their national independence and regain their full sovereignty over the 
Panama Canal Zone. 


President Sanchez asked the ambassador to convey to the Vietnamese Government and people, 
particularly Premier Pham Van Dong, his respects and sincere thanks for their support for 
Panama and their noble feelings toward General Omar Torrijos. 


After being briefed by Ambassador Nguyen Minh Phuong on the Vietnamese people's struggle 
for national construction and defence and on the situation in Indochina and Southeast Asia 
as a whole, President A.R. Sanchez reiterated his country's solidarity with and support 
for Vietnam's revolutionary cause. 
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He said: “It is Panama's consistent stand, as already expounded at the sixth 
non-aligned summit in Havana, to condemn the genocidal Pol Pot regime and recognize the 
Government of the People's Republic of Kampuchea as the sole genuine and legal 
representative of the Kampuchean people." 


On August 11, Ambassador Nguyen Minh Phuong was received by the Panamanian minister and 
vice-minister for foreign affairs, who informed him of the situation of the implementa- 
tion of the Panama-U.S. canal agreement signed in 1977 and who reaffirmed the Panamanian 
people's determination to recover the whole Canal Zone. The two sides also informed 
each other of their activities in the Non-Aligned Movement and the United Nations 
General Assembly. 


The Panamanian foreign minister voiced his support for Vietnam's initiative on the 
establishment of a zone of peace and stability in Southeast Asia. He said that matters 
concerning countries in the region should be settled by these countries themselves 
without foreign interference and imposition. 


During his stay, Ambassador Ngvyen Minh Phuong also had intensive and broad exchanges 
of views with high-~anking officials of the Panamanian Foreign Ministry concerning the 
situation in Southeast Asia, Latin America and international issues, and cordial 
conversations with representatives of the People's Party, the Revolutionary Democratic 
Party and the Committee fi:r Solidarity With Vietnam. 


AFP REPORTS PREPARATIONS FOR FIFTH VCP CONGRESS 


BK161512 Hong Kong AFP in English 1239 GMT 16 Aug 81 
{By Michel Blanchard] 


[Text] Hanoi, 16 Aug (AFP)--Vietnam is gearing up with a nation-wide emulation campaign 
for its ruling Communist Party's fifth national congress, to be held in November, when 
major decisions concerning the country's economic and political future are expected to 
be announced. But the actual congress meeting is only one stage in a long and minutely- 
prepared process which will help Vietnam's leaders thrash out policy issues and then 
transmit their decisions back to the grass-roots. 


According to a Central Committee Secretariat directive issued July 14, the first stage 
will last from the end of September to October 31, when city- and provini:ial-level 
Communist Party congresses will be held, attended by delegates chosen from lower levels 
of the party organizaticn. These mini-congresses will discuss the draft political 
report of the party, future tasks, projected alternations to the party constitution and 
they will also elect delegates to the 5th national congress. 


The second stage will consist of the national congress itself in November when the 
policies governing the country's next five-year economic plan are to be worked out. 


In the third stage, party members at provincial, city, country, district and cell level 
will have to study the congress documents and work out concrete ways of applying its 
policies locally. 


The emulation campaign currently sweeping the country is also linked to national day on 
September 2. The official press carries daily reports on how individual building 
companies, agricultural cooperatives, factories, ports, army units and so on are 
struggling to over-fulfill targets of the current plan. These units are to be emulated 
by the rest of the country, and, says the Communist Party paper NHAN DAN, the emulation 
is to be “closely lirxed with ‘the struggle against negative phenomena in all sectors of 
the economy", particularly embezzlement, speculation and black marketeering. 


"No other country in the world has so many difficulties to struggle against as Vietnam, 
and in the years to come new and digger difficulties will have to be faced", the paper 
warnec, Therefore the efforts, energy and material and intellectual strengths of the 
country must be concentrated on "developing production, cutting down on waste and 
fulfilling the needs of the population and of national security and defence". 
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Within the party itself, the stress is on discipline. "Organization and discipline are 
vital questions affecting the task of building and defending the motherland," NHAN DAN said. 
“No party member at any level is allowed to place himself outside the law," the paper added, 
quoting party General Secretary Le Duan. 


In another recent article, NHAN DAN deplored the fact that "negative phenomena" were still 
widespread in the party and state administration and that “the carrying out of party instruc- 
tions and (?resolutions) still leaves something to be desired." In addition to embezzlement 
and speculation, shady deals and high-handed behaviour towards the population firuged in 

the list of wrong doing. Some party members will be purged. 


Back in February last year, Le Duan made it quite clear that those who had brought dishonour 
to the party would be thrown out of it. A number of people do not possess the necessary 
qualities (to be party members), others have degenerated and committed serious faults,” he 
said, announcing that the purge would take place as party cards were distributed to members 
marking the party's 50th anniversary. 


Those to be purged simply would not receive a membership card. The task of distributing 
cards is still underway, and when it is over, observers believe, the party will have managed 
to rid itself both of "unworthy" elements and those who “have failed to admit their errors 
and continue to hold Maoist beliefs." It will also have changed its composition, with 

fewer peasant members and more young pe.‘le, scientific and technical cadres and armymen. 


According to NHAN DAN, the issuing of party cards has already been through six stages, with 
the eighth [as received] and final stage, involving "weak bases" due for completion by 
September 2. "A total 70 percent of party members have received party cards, or in other 
words, have been recognized as worthy," the paper said. In 1979, according to official 
figures, the party had 1,553,492 members. Their average age was 39 years; 17.6 percent 
were women, (743.6) percent were peasants, 9 percent workers and 35.5 percent cadres and 
employees. President Ho Chi Minh was posthumously issued a party card, bearing the number 
one. The rest of the cards were issued on the basis of "merit" by each party cell, after 
“consultations with the people." 


Some party members had to undergo a probation period at the end of which it would be decided 
whether they had mended their ways sufficiently to be allowed to retain party membership. 
According to NHAN DAN, 2.7 percent of party members had been expelled by May 19 this year, 
after having been found "incorrigible." The basic criterion by which to recognize a party 
member was "revolutionary zeal," the paper added. A party member was “hardworking, thrifty, 
with high integrity, and loyal." 


During the first half of this year the Vietnamese Communist Party admitted 470,000 new mem- 
bers, 87.26 percent of them recruited from the Communist Youth Union, mawy of whose members 
are in the armed forces. Nearly 55 percent of these new members had been educated bevond 
secondary school level, NHAN DAN said. 


Observers are all keenly awaiting the 5th national party congress. As the state Constitu- 
tion puts it, “the party rules, the state manages" and the policies worked out conceraing 
the next five-year plan will be of major importance as the country battles to overcome 

the present grave economic crisis. The congress could also lead to changes in the ruling 
body, affecting both the organization and those filling key positions, as Vietnam must grad~- 
ually prepare to replace some of its elderly leaders. 
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LE DUAN MAKES VISIT TO BINH TRI THIEN PROVINCE 


BK141550 Hanoi Domestic Service in Vietnamese 2300 GMT 13 Aug 81 


[fText] Amid their efforts in the seething emulation drive to score new achievements to 
greet the coming Fifth VCP National Congress, the Binh Tri Thien provincial party organiza- 
tion and people recently welcomed VCP General Secretary Le Duan on his visit to their 
province with joy and enthusiasm. 


The general secretary, accompanied by Bui San, member of the VCP Centrai Committee and 
secretary of the province's party committee, and other members of its standing body, visited 
Trieu Hai District, a number of economic and cultural establishments, places of historical 
interest in Hue municipality and Huong Phu District. 


During his visit, the general secretary also worked with the province's party committee 
standing body, the Trieu Hai District party committee and talked to cadres of various 
echelons. 


In his talk, Le Duan stressed the province's strong economic position, saying that it can 
rely not only on agriculture but on forestry and fishing. He said: In formulating its 
plans, the province should pay attention to mobilizing an appropriate labor force to exploit 
its forests and forest lands, which cover 70 percent of its area. In addition to building 
state farms and forestry collectives, the province must accelerate the transfer of land and 
forests directly to cooperatives and encourage their own management under state supervision. 
This is aimed at effectively exploiting forest resources. We also need to link forestry 
with agriculture and cultivation with animal husbandry. These two sectors should also 

work together to increase the production of medicinal agents. 


With its long coast, wide shore and broad territorial waters, and with plenty of swampy 
areas, Binh Tri Thien must pay attention to developing fisheries and rearing marine products, 
espeFially marine products that grow in brackish water. It must regard fishing as an 
impo&tant base for the province's economic development. Along with developing agriculture, 
forestry and fishing, the province must try by all means to promote handicrafts and small 
indug@tries to serve these sectors. It must also gradually produce goods to meet demands 

for Peal consumption and export requirements. 


After pointing out the province's tasks on economic reformation and development, the general 
secretary stressed the significance of tasks concerning culturai and ideological revolution, 
especially the tasks of popularizing high school eduction among the people throughout the 
country and building the new socialist man, who will inherit and develop our noble national 
tradition. He must also be intelligent and knowledgeable to be able to become the collective 
master of the new society. 


Regarding the party-building task, the general secretary urged all party organizations, 
cadres and members to uphold the present strategic task: all for the socialist fatherland, 
and all for the people's happiness. They must clearly realize the party's historic mission 
in leading the people to frustrate all schemes and acts of sabotage by Chinese expansionism 
and hegemonism, firmly protecting the fatherland and the people's revolutionary gains, 

and building socialism throughout the country successfully. 


To fulfill these tasks, the party must be firm in its struggle for survival against the 
international reactionary forces. It must study and know how to lead and manage the economy, 
maintain the solidarity and unanimity among the party members and uphold the pure thought 
and soul of the communist combatants who have devoted themselves to the happiness of the 
people. 


The general secretary expressed the belief that in the 1981-85 period, Binh Tri Then will 
make new efforts and gain new progress to be worthy of the confidence of the central authori- 
ties and to satisfy the aspiration of the local people. 
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MALAYSIAN PRIME MINISTER VISITS, MEETS SUHARTO 


Arrival of Mahathir Group 


BK130903 Jakarta Domestic Service in Indonesian 0600 GMT 13 Aug 81 


[Text] Malaysian Prime Minister Dr Mahathir Mohamed, his wife, Siti Hashah, and his 
entourage arrived in Jakarta at 1130 [0430 GMT] today for a 2-day visit to Indonesia. 


The Malaysian guests were welcomed by President and Mrs Suharto and Vice President and 
Mrs Adam Malik at the Halim Perdanakusuma Airport in a state ceremony with a 19-gun 
salute. 


Also present at the welcoming ceremony were Cabinet members, high-ranking government 
officials and members of the diplomatic corps in Jakarta. 


First Round of Talks 
BK131352 Jakarta Domestic Service in Indonesian 1200 GMT 13 Aug 81 


[Text] Problems of bilateral relations, ASEAN regional probl-ms and other international 
problems were discussed for nearly 2 hours this evening by P) 2sident Suharto and the 
Malaysian prime minister, Dr Mahathir Mohamed, at the Merdeka Palace. Both President 
Suharto and Prime Minister Mahathir Mohamed briefed each other on developments in their 
respective countries. 


The Indonesian side explained the political developments ‘a that country, especially in 
light of the forthcoming generai elections in 1982 and the basic state policies. Mean- 
while, the Malaysian side explained the situation in that country, especially with the 
emergence of the new government. 


Minister-State Secretary Sudharmono told newsmen that the talks between the two heads 

of government proceeded in a friendly atmosphere. At the meeting, President Suharto 

was assisted by Foreign Minister Mokhtar Kusumaatmaja, Minister-State Secretary Sudharmono 
and Cabinet Secretary Murdiyono, while Prime Minister Mahathir Mohamed was accompanied by 
Foreign Minister Tan Sri Ghazali Shafie. 


Tonight President and Mrs Tien Suharto will host a state banquet for the Malaysian guests. 
Banquet for Mahathir 
BK131600 Jakarta Domestic Service in Indonesian 1500 GMT 13 Aug 81 


[Text] President Suharto said that friendship, mutual trust and cooperation between 
Indonesia and Malaysia have been beneficial, not only for the two countries, but for 
stability and development in this region. The president also stressed the traditional 
consultations between the heads of the two governments and ASEAN states in general are 
positive steps for the strengthening of friendly relations among ASEAN countries. 


He said that under the ASEAN cooperation program, many achievements have been made, es~ 
pecially in economic projects. Through economic development, ASEAN has achieved progress 
and prosperity for its member countries. The other significant aspect of ASEAN coopera- 
tion, the president said, is the solidarity ari determination to foster and strengthen 
unity and national resilience in order to realize regional resilience, which in turn 
would transform Southeast Asia into a zone of peace, freedom and neutrality. 


Addressing the state banquet hosted by himself and Mrs Tien Suharto in honor of 

visiting Malaysian Prime Minister Mahathir Mohamed and his wife Siti Hasnah at the state 
palace tonight, the president also touched on the Indochina problem, especially the 
Kampuchean issue. He said that in seeking a peaceful solution to the Kampuchean problem, 
we have no intention of cornering any country. 
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Prime Minister Datuk Mahathir Mohamed said that any nation which interferes in the 
internal affairs of another country violates the ASEAN concept of creating a peaceful, 
free and nonaligned zone. With this concept, the Southeast Asian region will be free 
from conflicts between big powers and can concentrate its resources on development. 


Speaking on the Kampuchean issue, the Malaysian prime minister said that a solution of 
the Kampuchean problem will be important not only to the Kampuchean people, but to all 
countries in this region. Prime Minister Mahathir Mohamed also expressed his pleasure 
at the cooperation between Indonesia and Malaysia in facing various world problems, 
especially conflicts in the Middle East and the Afghan problem. 


The state banquet was preceded by an exchange of souvenirs. 
Further Remarks at Banquet 
BK141044 Jakarta ANTARA in English 0803 GMT 14 Aug 81 


[Excerpts] Jakarta, 14 Aug (ANTARA)--Describing the current situation in the Southeast 
Asian region, especially in Indochina, as critical and capable of threatening the peace 
in this region, the president expressed the hope that the ASEAN countries would not lose 
their sense of direction in their efforts to ielp find a peaceful and integral way out 
of the problem. 


"We do not want to meddle in the domestic affairs of others but the incessant tensions 
occurring in another country close to our own are bound to affect the stability in our 
region,” he said. Part of the consequences of those tensions were already being 

felt and had been thrust on the ASEAN countries as was evident from the question of 
the settlement of the refugee problem. 


The president said he was grateful to see that ASEAN was growing in strength and 
solidarity. ASEAN's role in the regional as well as international sense was being 
increasingly recognized and taken account of by the international world. "This proves 
that ASEAN is capable of playing a constructive role in the face of various problems, 
free from the influence or pressure of any other party," hc said. 


Earlier in his speech the president welcomed Prime Minister Mahethir Mohamed by saying 
thet he felt he was not offering a dinner just to a close friend but to a member of his 
own family. "We feel that his excellency has known us, the Indonesian nation, for a 

lon; time. We have been convinced that Your Excellency already has a deep understanding 
of our aspirations and our efforts to attain those aspirations," Suharto said. 
Converseiy, Indonesians already know Prime Minister Mahathir not only as a leader 

of a friendly nation, but as one of Malaysia's leaders who are devoted and working 
hard, exerting all his thoughts and energy for the welfare and progress of the 

Malaysian people and state. 


Indonesia is the first country visited by Mahathir since he became prime minister. This, 
the president said, was proof of great attention paid by the new Malaysian prime 
minister to the two countries' relations. 


Indonesia and Malaysia, he said, have continued observing the ASEAN principles of 
"loyalty to friends" in dealing with regional and international issues. 


President Suharto expressed conviction that Mahathir's visit will benefit both countries 
through the exchanges of views because of the deep understanding of each others' 
affairs. 
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Mahathir's News Conference | 
BK141027 Kuala Lumpur International Service in English 0630 GMT 14 Aug 81 


[Excerpts] Malaysia and Indonesia have agreed to consolidate their national resilience 
so as to meet the political challenges facing the two nations and the region. The agree- 
ment was reached during talks by Datuk Sri Dr Mahathir Mohamed and President Suharto of 
Indonesia. 


At a news conference, the prime minister said major powers should accept the concept of 

a zone of peace, freedom and neutrality. This was necessary to make the concept a reality, 
so that there would be peace and stability in Southeast Asia. A neutral zone could only 
be effected if this concept was recognized by the big powers. ASEAN on its part would 
continue to pursue along the line of equidistance, that is, being friendly with the big 
powers without getting too close to them. 


Daiuk Mahathir said ASEAN was of the view that the region should be left alone and there 
should be no big-power interference. Any conflict among ASEAN countries or with other 
regions should be solved by themselves without outside interference. 


Referring to Vietnam, Dr Mahathir said Malaysia did not regard it as a threat nor did it 
think that it had any intention to invade ASEAN countries. It had no time for such 
adventures outside. Vietnam had its own internal problems and was serious about 
rehabilitating the country after 20 years of conflict. 


Touching on his Indonesian visit, Dr Mahathir said he was satisfied with the outcome. It 
was customary for those who came to power in Malaysia to visit ASEAN countries so as to 
establish close personal relationships with leaders of these countries. 


Our correspondent, (Ahmad Maarof), says Datuk Sri Dr Mahathir began his program this 
morning by laying a wreath at the National Warriors Mausoleum at Kalibata. 


Joint Press Statement 
BK141405 Jakarta Domestic Service in Indonesian 1200 GMT 14 Aug 81 


{Text] President Suharto and Prime Minister Mahathir Mohamed expressed satisfaction over 
current relations between the two countries, characterized by very close cooperation 

in tre economic, social and cultural fields and efforts to insure security along the borders 
of the two countries. This characteristic gives a meaningful and beneficial contribution 
to the peoples of the two countries. 


An 11-point joint press statement issued at the end of the Malaysian prime minister's 
visit this afternoon said the two heads of government also agreed on the need to further 
strengthen and intensify cooperation in various fielis. 


President Suharto and Prime Minister,Mahathir Mohamed also stressed the need to further 
consclidate their respective countries’ national resilience in response to the political 
challenges faced by the two countries in this region. They also expressed confidence in 
the fact that ASEAN constitutes a forum for regional cooperation, and that this identity 
must be further preserved and stabilized. 


The president and the Malaysian prime minister also expressed their concern over the 
Kampuchean problem and condemned the Soviet occupation of Afghanistan and the Israeli attacks 
against Iraq and Lebanon. 


The Malaysian prime minister, who arrived in Jakarta yesterday afternoon for a 2-day official 
visit to Indonesia, left for home with his entourage at 1500 hours [0800 GMT] tcday. 

Prime Minister Mahathir Mohamed and his wife, Datin Siti Hasnah, and their entourage were 
seen off by President and Mrs Tien Suharto and Vice President and Mrs Adam Malik in a 

state ceremony at Halim Perdanakusuma Airport with a 19-gun salute. Also present at the 
airport were Cabinet ministers, high-ranking government officials, heads of the diplomatic 
corps in Jakarta and [members of] the Malaysian community in Indonesia. 
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MARCOS SATISFIED WITH CONSTABULARY, OPPOSES ABUSES 


HK110037 Manila FEBC in English 2330 GMT 10 Aug 81 

[Text] President Marcos said that he remains satisfied with the Philippine Constabulary. 

He said, until it can be proved that the present setup has proved unwieldy or inefficient, 
and until we can amend the Constitution, the president continued, we should all be inclined 
to continue the present organizational structure. The president spoke in a program yesterday 
marking the 80th anniversary of the Philippine Constabulary [words indistinct] graft 

and corruption. Small grafters and big-time grafters must answer for their acts, the 
president stressed, adding that every organization should hold itself responsible for 

the conduct of its members. The president said this must hold true with the police, the 
military and other law-enforcement agencies. 


On military abuses, the president said these cases must be acted on with [words indistinct ] 
misconduct of the armed forces must stop. The president said [words indistinct] public 
confidence and respect for members of law-enforcement agencies, the laws, government and 
the country's ideals, and these abuses and petty crimes. 


COURT INTERFERENCE IN (OVERNMENT PROJECTS BANNED 


HK140442 Baguio Mountaiu Province Broadcasting Corporation in English 0400 GMT 14 Aug 81 


[Text] President Marcos has prohibited the courts from interfering with any government 
infrastructure, mining, fisheries, forestry and natural resources projects. Presidential 
decree No 1818, dated January 16, released only yesterday, also stops the courts from 
interfering with government public utility projects, including transportation, steve- 
doring and direct trade contracts. Under the decree, courts are prohibited from issuing 
a restraining order, preliminary injunction or preliminary mandatory injunction. Courts 
are enjoined from prohibiting any person, entity or government official from proceeding 
with or continuing the execution or implementation of any such project, or the operation 
of such execution, implementation and operation. 


PRIME MINISTER OPTIMISTIC ON FOREIGN BORROWING 


HK140434 Baguio Mountain Province Broadcasting Corporation in English 0400 GMT 14 Aug 81 


[Text] Prime Minister Cesar Virata says the country will be able to draw more borrowings 
to finance development programs. Minister Virata said the country's credit standing 
image abroad is fine. Minister Virata made the comment as he took the floor at the 
Batasan to explain next year's 60 billion peso national budget. He was replying to a 
charge by assemblyman Francisco Tatad that the country's credit capabilities, as assured 
and measured by the International Investor's Institute, weakened by 96 percent. The 
prime minister and concurrent finance minister said the institute is very respected, but 
some factors wanted to suggest what they would actually offer for use of their funds. He 
added that as proof of the country's economic stability and good credit standing, the 
Philippines recently signed two loan agreements in Hong Kong and in London. 


DEFENSE MINISTER CALLS FOR ANTICRIME DRIVE 


HKO90429 Baguio Mountain Province Broadcasting Corporation in English 0400 GMT 9 Aug 81 


{Text ] Defense Minister Juan Ponce Enrile has called for a more ei cient, effective 

and systematically managed anticrime drive. Enrile said that the present anticrime 
institutions are adequate, but the linkages between participating ministries and agencies 
need to be strengthened further. He said the components of the criminal justice system 
must be fully coordinated so as to formulate comprehensive law enforcement programs 
consistent with overall national policies. 
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The defense minister added that all operational levels and lines of coordination must be 
continually opened, and promised action must be actively monitored by all concerned 
agencies. He said all grassroots-level vigilance must be integrated with livelihood and 
social programs like the (Kilusang Kakuhayan). 


OPPOSITION ANNOUNCES FORMATION OF SHADOW CABINET 


0W131121 Paris AFP in English 1055 GMT 13 Aug 81 


[Text] Manila, Aug 13 (AFP)--The unified opposition today announced the formation of a 
shadow cabinet and denied that opposition leaders in the United States lec by ex-Senator 
Benigno Aquino wanted to return soon to the Philippines. 


Ex-Senator Salvador Laurel, spokesman of the United Democratic Organization (Unido), told 
newsmen he met twice with Mr Aquino in the U.S. recently and at no time did he broach the 
desire to come home "and participate in the normalization process." 


Present U.S.-based opposition leaders had been sounded out alsout their desire to return 
and participate in the Philippines' move toward political normalcy. 


On the contrary, Mr Laurel said, the Unido, umbrella group for all major opposition parties, 
had just formed a shadow cabinet of "below ten members" prepared to take over the helm of 
government if something happened to President Marcos. Mr Laurel declined to disclose more 
about the Unido shadow cabinet other than to state no shadow prime minister had been named 
as yet although an alternate government programme had already been drawn up. 


If "something" should happen to President Marcos, he said, there would be three possibilities: 
A military takeover, the coming into power of the Communist Party of the Philippines or the 
radical left or a Unido takeover. The likeliest possibility, he said, was a Unido takeover 
since the U.S. Government would not allow the communists or the Armed Forces of the 
Philippines to take over power. 


"We (the Unido) are the only democratic alternative" in the Philippines, Mr Laurel said, 
adding "we know the military cannot run the country." 


MILITARY ORLERED TO CHECK TERRORIST ACTIVITIES 


HK140028 Manila FEBC in English 2330 GMT 13 Aug 81 


[Text] Defense Minister Juan Ponce Enrile has ordered the military to take steps to check 
terrorist activities. Enrile's order followed recent ambush and robberies of passenger 
buses in Zamboanga del Sur. In a memorandum, Enrile directed General Romulo Espino, armed 
forces chief of staff, to act on highway robbery incidents reported to him. 


ENRILE NOTES NPA ATROCITIES, URGES VIGILANCE 


HKO80054 Manila FEBC in English 2330 GMT 7 Aug 81 


{Text ] The New People's Army [NPA] is committing atrocities against innocent civilians, 
and Defense Minister Juan Ponce Enrile is urging the people to be vigilant. Enrile said 
that reports of these atrocities are received almost daily [words indistinct]. Last week 
two workers of the National Power Corporation were kidnapped by the NPA in Cagayan. 

These are symbols, Enrile said, of what the NPA would do if they succeed in seizing 
political power. 
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